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Film & TV Tax Credit Program

A Becamdaw in Feb. 2009 as part of a
broad economic stimulus package

A Program launched July 1, 2009

A $100 million dollars of tax credits
allocatedper fiscal year for 8 years

A Program targeted productions most
likely to flee California
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Who Qualified for the Program?

Eligible for 20% Tax Credit:

A Feature Films (up to $75 million
maximum production budget)

A Movies of the Week or Miniseries

A New television series licensed for
original distribution orbasic cable
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Who Qualified for the Program?

Eligiblefor 25% Tax Credit:

A A television series that filmed all of its
prior seasons outside of California.

A An "independent film" ($1 million
$10 million budget that is produced by
a company that is not publicly traded.)
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Application Process

A Applications accepted at beginning of
fiscal year

A Due to high demand, projectgere
selectedby lottery

A Once all credits ($100M)ere
exhausted, remaining applicantgere
placed on waiting list
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Application Process

Applications Received per Program Year

AYrlc 67

AYr2c¢119
AYr3c¢l7/6
A Yrdc322
A Yr5c 389
A Yre ¢ 502

A Yr7 - 246 (Independent projects ONLY)
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Credit Allocation Process

A Applicationis reviewed for eligibility
and required documentation

A Credit Allocation Letter is issued:
this I1s areservationof tax credits
based on budget spending estimates.
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Program Year 7 Summary* (July 201571 July 2016)

Breakdown by Project Type
Feature _ _ o _
. TV Movies TV Series | Mini-Series Total
Films

Number of 1 c 10 0 -
Projects
Percentage of 0 o . . )
Credit Allocation 15% 2% 83% 0% 100%

Independent VS. Non-independent Breakdown

Independent Non-independent
Number of Projects 16 11
Percentage of Credit Allocation 17% 83%

* Program Year 7 figures as of 06/30/15.
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Program Year 7 Summary* (July 2014 7 July 2015)

$702 Million

Estimated Aggregate Direct Spending by 27 Projects

4 N (O

$271 Million
Qualified Wages

Excludes wages for actors,

\__directors, writers, producers. /  \_

$202 Million

Non-Wage Expenditures

~

|
" $229 Million )

Non-Qualified Expenditures

J

Spending that does not qualify for

\ credits. /

Individuals Hired

3,000 Crew Members

1,800 Cast Members

67,000 Background Actors

* Program Year 7 figures as of 06/30/15.
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Breakdown by Credit Allocation Amount
Program Year 7

®m Feature
m TV Movies

m TV Series
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Breakdown by Credit Allocation Amount
Program Year 1

1% 1%

B Feature Films

B TV Movies

= TV Series

® Relocating TV

= Mini-Series




Film and Television Tax Credit Program i Program Years 1 - 7

Aggregate Spending

f $5.93 Billion h
Estimated Aggregate Direct Spending by
all Projects
\_ (7 Program Years) -
4 N ) ([ R
1.56 Billion il
$2.08 Billion T [y
lified Wages : No-OLElliee
Qua Expenditures Expenditures
NS 2N DN /

Individuals Hired i Aggregate over 7 Program years

42,000 Crew Members

23,000 Cast Members

546,000 Background Actors
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Production Spend Outside L.A. Region

A AlamedaCounty- $4,446,000

A Imperial- $817,000

A KernCounty- $276,000

A Orange County$130,000

A Placer County$79,000

A Riverside County$341,000

A San Bernardino Countg$1,000,000
A San Diego County$16,000,000
A San Luis Obispo Count$68,000
A San Mateo County$1,500,000
A Santa Barbra County$410,000
A Ventura County $6,400,000
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Audit Process

After a production completes postroduction:

AApplicant undergoes an audit process
conducted by an independent CPA

ASubmit audit and final expenditure information
to the CFC for review

AUpon approval of final documentation, CFC
Issues Tax Credit Certificate
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Using the Tax Credits

Tax credits are issued after the project is complete anc
the independent audit has been approved by the CFC.

A TransferableTax Creditsindependent Producers
may sell their credits to aBparty

A Non-Transferable Credits: Studios must use credits
againststate income tax or sales & use tabllity

A Credits may be used in the year they are issued OR
carried forward for 5 years
Amount of credit is the samear less tharthe initial allocation
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Tax Credit Claims

Totaltax credit certificatesssued:

$423,998,000

Credits claimed against sales & waxes:

$38,275,000

Credits claimed against incone liability

$149,208,000

(asof 07-2015)
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Projects That Applied But Did Not Receive Tax Cre

Production Spend in Millions

$1,400

$1,200

51,000

$800

$600
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Projects That Applied But Did Not Receive Tax Credits

$1,389

$424

l $75

$370

S$211
88

Program Year 5
(2013-2014)

$20

Program Year 4
(2012-2013)

Program Year 2
(2010-2011)

Program Year 3
(2011-2012)

m Spent Outside CA  m Spent Inside CA

Program Year 6
(2014-2015)
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Walitlist ¢ Total Production Spending

WAITLIST - TOTAL PRODUCTION SPENDING -2010 - 2015

$3,568,000,000

$607,000,000
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Tax Credit Program Projects:
AMERICAN SNIPER

20



Tax Credit Program Projects:
THE GAMBLER




Tax Credit Program Projects
KNIGHT OF CUPS




Tax Credit Program Projects:
RIZZOLI AND ISLES
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