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Item To Be Heard 

Impacts of 2026 Federal Child Care Funding Withholding 

 

This panel will provide an overview of the role federal funds play in the California child care 

system, and impacts of federal fund withholding in the Current Year, as well as potential ongoing 

consequences for systems, families, and children. 

 

Panel 

 

• Dylan Hawksworth-Lutzow, Legislative Analyst’s Office (LAO) 

• Jennifer Troia, California Department of Social Services 

• Supervisor Holly Mitchell, Los Angeles County Board of Supervisors 

• Hanadi Rousan, VDA Inc. Preschools 

• Amasha Griffin, Child Care Providers United – California  

• Marilynda Bustamante, Parent Voices Los Angeles 

 

Background 

 

California’s child care programs are estimated to now serve 487,000 children, ages 0 through 

12.  

California supports multiple child care and “preschool” options: The Department of Social 

Services (DSS) administers all the CalWORKs Stages child care programs, the California 

Alternative Payment Program, General Child Care, and Migrant Child Care. The California 

Department of Education (CDE) administers the California State Preschool program.  

In addition to the child care programs above, Transitional Kindergarten (TK) and the Expanded 

Learning Opportunity Program (ELOP) is administered directly by local education agencies 

(LEAs), and Head Start grants are administered by direct federal contracts to local agencies. 

The estimated child service levels in these three programs are not part of the 487,000 children 

annual service estimate above. 

Department of Social Services Child Care and Development Programs.  

California offers subsidized child care for low-income families, including families participating in 

CalWORKs. For low-income families who do not participate in CalWORKs, the state prioritizes 

based on income, with lowest income families served first. To qualify for subsidized child care: 

(1) parents demonstrate need for care (parents working, or participating in an education or 

training program); (2) family income must be below 85 percent of the most recent state median 

income (SMI) ($93,418 annual income for a family of three) and (3) children must be under the 

age of 13. 
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                      Source: LAO 
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The enacted 2025-26 Budget provides $7.4 billion for the child care programs administered by 

the DSS. The state’s subsidized child care programs are primarily funded with state General 

Fund ($4.924 billion in 2025-26), with a substantial portion of costs also covered by federal funds 

($2.3 billion in 2025-26). The state uses federal Child Care and Development Fund (CCDF) for 

various DSS child care programs, and Temporary Assistance for Needy Families (TANF) funds 

to partially cover CalWORKs child care costs. The state draws down federal Title IV-E funds to 

partially cover Emergency Child Care Bridge program costs—referred to as the Bridge program, 

for children in foster care. The state also uses $195 million in 2025-26 Proposition 64 funding to 

cover child care programs. 
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The state budget also provides $2.8 billion for the California State Preschool Program, 

administered by the California Department of Education. This program receives no federal 

funding, but in some cases are jointly funded at the local level with federal Head Start contracts, 

and contracts for CDSS child care programs. 

The CDSS table below provides a snapshot of the blended nature of CDSS-run child care 

program funding: 
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Staff Comments 

 

In early January, the U.S. Department of Health and Human Services (HHS) sent five states, 

including California, notices informing them it would require justifications for spending child care 

money appropriated by Congress. According to sources at CDSS, at the same time, the federal 

funding portal froze California child care payments. U.S. District Judge Vernon Broderick has 

issued a temporary restraining order against the federal government until mid-February. In his 

ruling on January 23, 2026, Broderick said that he would decide later whether the money is to 

remain in place while a challenge to cutting it off works its way through the courts. 

 

The braided nature of federal, state, and local funding for the California child care system has 

historically provided a robust range of diverse options to meet parent needs and provide child 

development options, through a comprehensive and systemic approach.  

 

In addition to the CDSS braiding federal and state funding together in program contracts, local 

providers further braid CDSS, CDE-funded programs, and Head Start to create comprehensive 

programs and services. 

 

The federal funding freeze is making this design strength a significant vulnerability, because it 

threatens entire programs, despite being a fraction of the overall system funding source. 

 

Staff Recommendation: Information only. 

 

 

  

This agenda and other publications are available on the Assembly Budget Committee’s website at: Sub 7 

Hearing Agendas | California State Assembly. You may contact the Committee at (916) 319-2099. This agenda 

was prepared by Erin Gabel. 
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