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8885 Commission on State Mandates

2009 May
I ssue Description Budget Act Revise Comments

8885-295-0001 Commission on State Mandates: Payment of Local Government Mandate Claims

The Commissioron StateMandatesleterminesvhetheranew statutegxecutiveorder,or regulationimposesareimbursablestate
mandateon local governmentaindestablishesnandag¢ reimbursemerngarameterandguidelines Thisbudgetitem approgates
GeneralFund(GF) non-Proposition-98nandatgpaymentdor allocationto local governmentdy the StateController.
PropositionlA (of 2004)requireshe Legislatureto suspendany localgovernmentandatgotherthanthoserelatingto therights
or benefitsof publicemployeesjor whichit doesnotappropriatenorey intheannualBudgetAct to pay claimsthatare payble at
thetime thebudgetis enactedUnderexistinglaw, payableclaimsarefinal claimsfor the prior fiscal yearor earlierthatarefiled

by April 1. The2009-10BudgetAct appropriatedb142million GF to pay localgovernmenteimbursementlaimsfor the ccst of
implementingd5 state-mandateldcal programsan 2007-08(alongwith backclaimsto 2004-05). Like lastyear,thebudget
achievesa saving®f about$90million in 2009-10from deferralof paymentfor old (pre-2004-0% mandateclaims— about$900
million is outstandingbut canberepaidovertime.

103 May Revision Adjustment to 142,000,000 +15,000,000 This May Revisionchang simpy updats the Budget
Update Funding Act amountto reflectthe currentestimate.

The May Revisim includes an
adjustmenbf $15million to fund 3
new mandatesipprovel by the
commissiorprior to April 1 ($7.1
million) andto reflectfinal claims
submittecto the Controllern($7.9
million).
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8885 Commission on State Mandates

2009 May
I ssue Description Budget Act Revise Comments
102  Suspend Specified Mandates -100,300,000 The $100.3nillion savingsn 2009-10is a
deferral--tte staé will continue toowe this

The May Revisiorproposeso amountto local governmentsHoweer,
defer paymentor, andsuspend suspensiomlsoresultsin future savingof a
32localgovernmenmandates roughly equivalenamount Suspendethandates
(30 mandatesundedin the will notbe inforce n 2009-10 Local
2010BudgetAct and 2 of the governmentsvill notbe requiredo cary them
newly approvedmandates out, andther will be nostae payment
fundedin IssuelO3abow). The obligationfor 2009-10costsof the suspended
May Revisionwvould maintain mandatesf local governmentghoo® to
fundingfor 16 mandateswhich continte them

would notbe suspendedhe
Administrationindicateshatthe
fundedmandateselateto law
enforcemenbr propery tax
administration.
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9100 Tax Relief

2009 May
I ssue Description Budget Act Revise Comments
9100-001-0001 Tax Relief
001  Williamson Act Open Space 34,740,000  -34,740,000 State costs to backfill K-14 Education for

Subventions

TBL
The May Revision proposes to
suspend the subventions, which
are paid to local governments
(primarily counties) as an offset
to their loss of property tax
revenues due to reduced
property tax assessment of land
under Williamson Act and Open
Space contracts. This proposal
eliminates the Budget Act
appropriation and also includes
TBL to eliminate the underlying
continuous appropriation for the
program, which currently is "in-
lieued" by Budget Act
Language.

Item 9100

property tax losses under the program would
continue and probably exceed the subvention
cost, which reflects a 10-percent reduction that
began in 2008-09.

Landowners enter into rolling 10-year contracts
with counties (and some cities) to maintain the
agricultural or open space use of their land.
Local Governments may terminate these
contracts immediately unless the landowner
protests, in which case the reduced assessment
phases out when the contract has six years or
less remaining.
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9210 Local Government Financing

2009 May

| ssue Description Budget Act Revise Comments

9210 Local Government Financing—Propositio n 1A Suspensio n

TBL  Suspend Proposition 1A. -1,982,000,000  Allocating additional property tax revenue to

(General Fund  schools results in an offsetting reduction in

Borrow $1.982 billion from borrowing) - required state support for schools under
local governments through the Proposition 98. However, federal maintenance-
suspension of Proposition 1A of-effort requirements and other restrictions in
(of 2004). Suspension, which the American Recovery and Reinvestment Act
requires legislation, allows the (ARRA) have posed challenges to achieving
state to divert to schools up to 8 offsetting savings from increased property tax
percent of property tax revenues allocations to schools.

of cities, counties and special
districts. Repayment with
interest must be made within
three years. The May Revision
also proposes legislation to
authorize a joint powers
authority to facilitate local
government borrowing against
the state's repayment promise.
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6110 248 [May Revision: Statutory Fix for 2008-09 Educational Revenue (350,000,000) Approve May Revision placeholder trailerbill
Augmentation Funds (ERAF) Shift from Redevel opment Agencies (retained language.
(RDAS). General Fund
relief)
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