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8885  Commissio  n o  n Stat  e Mandate  s 

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  
 

8885-295-000  1 Commissio  n o  n Sta  te Mandates  : Payment  of  Local  Government  Mandate  Claims  
 
The  Commission  on  State  Mandates  determines  whether  a  n  ew statute,  executive  order,  or  regulation  imposes  a  reimbursable
mandate  on  local  governments  and  establishes  mandat e reimbursement  parameters  and  guidelines .  This  budget  it  em appropr
General  Fund  (GF)  non-Proposition-98  mandate  payments  for  allocation  to  local  governments  b  y the  State  Controller.  
Proposition  1  A (of  2004)  requires  the  Legislature  to  suspend  an  y local  government  mandate  (other  than  those  relating  to  the  r
or  benefits  of  public  employees)  for  which  it  does  not  appropriate  mon  ey in  the  annual  Budget  Act  to  p  ay claims  that  ar  e pay
the  time  the  budget  is  enacted.  Under  existing  law,  payable  claims  are  final  claims  for  the  prior  fiscal  year  or  earlier  that  are  f
b  y April  1  . The  2009-10  Budget  Act  appropriated  $142  million  G  F to  p  ay local  government  reimbursement  claims  fo  r th  e co
implementing  45  state-mandated  local  programs  in  2007-08  (along  with  back  claims  to  2004-05).    Like  last  year,  the  budget  
achieves   a savings  of  about  $90  million  in  2009-10  fro  m deferral  o  f payment  fo  r old  (pre-2004-05 ) mandate  claims  –  about  $
million  is  outstanding,  but  can  be  repaid  over  time.   
 
 

103  May  Revision  Adjustment  to  142,000,000  +15,000,000  Thi  s Ma  y Revision  chang e simpl  y update s th  e Budget  

Update  Funding   Act  amount  to  reflect  the  current  estimate.  
  

Th  e Ma  y Revisio  n  include  s an  
adjustment  o  f $15  million  to  fund  3  
ne  w mandates  approve d b  y th  e 
commission  prio  r to  April  1   ($7.1  
million  ) and  to  reflect  final  claims  
submitted  to  th  e Controller  ($7.9  
million).   
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8885  Commissio  n o  n Stat  e Mandate  s 

  2009   May   
Issu  e Descriptio  n Budg  et A  ct Revis  e Comments  
 

102  Suspend  Specified  Mandates   -100,300,000  Th  e $100.3  million  savings  in  2009-10  is  a  
 deferral--th  e stat e will  continu  e to  ow  e thi  s 
Th  e M  ay Revision  proposes  to  amount  to  local  governments . Howev  er, 
d  efer payment  fo  r, and  suspend , suspension  also  results  in  futu  re savings  o  f  a 
32  local  government  mandates  roughl  y equivalent  amount . Suspended  mandates  
(30  mandates  funded  in  the  will  not  b  e in  fo  rce i  n 2009-10 . Local  
2010  Budget  Act  an  d 2  o  f th  e governments  will  not  b  e required  to  car  ry th  em 
newl  y approved  mandates  out  , and  ther  e will  b  e no  stat  e payment  
funded  in  Issue  103  abov  e). Th  e obligation  fo  r 2009-10  costs  o  f th  e suspended  
M  ay Revision  would  maintain  mandates  i  f local  governments  choos e to  
funding  fo  r 16  mandates , which  continu  e them . 
would  not  b  e suspended . Th  e  
Administration  indicates  that  the   
funded  mandates  relate  to  l  aw  
enforcement  o  r propert  y tax  
administration.  
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9100  Ta  x Relie  f 

  2009   May   
Issu  e Descriptio  n Budg  et A  ct Revis  e Comments  
 

9100-001-000  1 Ta  x Relief  

 

001  Williamso  n A  ct Ope  n Spa  ce 34,740,000  -34,740,000  State  costs  to  backfil  l K-14  Education  for  
 Subventions   propert  y tax  losses  under  the  progr  am would  
TB  L  continu  e and  probabl  y exceed  th  e subvention  

The  M  ay Revision  proposes  to  cost  , which  reflects   a 10-percent  reduction  that  
suspend  the  subventions,  which  began  in  2008-09  . 
are  paid  to  local  governments   
(primaril  y counties)  as  an  offset  Landowners  ent  er into  rolling  10-y  ear contract  s 
to  their  loss  of  propert  y tax  with  counties  (and  som  e cities  ) to  maintai  n the  
revenues  due  to  reduced  agricultural  or  open  sp  ace use  of  their  land  .  
propert  y tax  assessment  of  land  Local  Governments  ma  y terminate  these  
under  Williamson  Act  and  Open  contracts  immediatel  y unless  th  e landown  er 
Space  contracts  . Thi  s proposal  protests  , in  which  cas  e th  e reduced  assessment  
eliminates  the  Budg  et Act  phases  out  when  th  e contract  has  six  y  ears o  r 
appropriation  and  also  includes  less  remaining  . 
TB  L to  eliminate  the  underlying   
continuous  appropriation  for  the   
program  , which  currentl  y is  "in­
lieued"  b  y Budget  Act  
Languag  e. 
 

 
 

Item  9100------------------------------------------------------------------------------Local  Government   Page        3 



9210  Local  Government  Financin  g 

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  
 

921  0 Local  Government  Financing—Propositio  n 1  A Suspensio  n 

 

TB  L Suspen  d Proposition  1A  .  -1,982,000,000  Allocating  additional  propert  y tax  revenu  e to  
 (General  Fund  schools  results  in  an  offsetting  reduction  in  

borrowing  ) Borro  w $1.982  billion  fro  m required  state  suppo  rt for  schools  under  
local  governments  through  the  Proposition  98  .  Howev  er, federal  maintenance­
suspension  of  Proposition  1  A of-effort  requirements  and  oth  er restrictions  in  
(of  2004  ). Suspension  , which  the  American  Recove  ry and  Reinvestment  Act  
requires  legislation  , allows  the  (ARRA  ) hav  e posed  challenges  to  achieving  
stat  e to  divert  to  schools  up  to  8  offsetting  savings  fro  m increased  propert  y tax  
percent  o  f propert  y tax  revenues  allocations  to  schools  . 
of  cities  , counties  an  d special  
districts  . Repayment  with  
interest  must  be  made  within  
three  years  . The  M  ay Revision  
also  proposes  legislation  to  
authorize  a  joint  powers  
authorit  y to  facilitate  local  
government  borrowing  against  
the  state's  repayment  promise.  
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ITEM ISSUE ISSUE AMOUNT  PROPOSED ACTION 

 Local Government 

1 6110 248          May Revision: Statutory Fix for 2008-09 Educational Revenue 
       Augmentation Funds (ERAF) Shift from Redevelopment Agencies 

 (RDAs).  

(350,000,000) 
 (retained 

  General Fund 
relief) 

     Approve May Revision placeholder trailerbill 
language. 
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