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4120  Emergenc  y Medical  Services  Authority  

  2009   May   
Issue  Descriptio  n Budget  Act  Revise  Comments  
 

4120-001-000  1 Emergenc  y Medical  Service  s Authorit  y 

 Eliminatio  n of  General  Fund  5,900,000  -5,900,000  In  addition  to  state  General  Fund,  CPCS  receives   
funding  for  th  e California  $2.3  million  in  federal  funding  (not   a match  that  
Poiso  n Control  Syst  em requires  state  funding  ), funding  fro  m L  A 
(CPCS  ) County , donations  fro  m private  industry , 
 foundations  and  individuals , and  in-kind  
The  M  ay Revise  proposes  to  assistance  fro  m the  U.C  .  The  CPCS  is  exploring  
eliminate  state  support  for  the  with  MRM  IB the  potential  of  a  federal  CH  IP 
CPCS  for  a  savings  of  $5.9  match  fo  r services  fo  r approximatel y 37  % o  f 
million  General  Fund . their  clients  who  meet  the  state’s  Health  y 
 Families  income  eligibilit  y limits.   This  would  
CPCS  is  a  24-hour  toll-free  require  a  state  plan  amendment . 
number  where  both  private   
citizens  and  medical  The  CPCS  states  that  it  manages  over  300,000  
professionals  can  receive  over- cases , prevents  164,000  emergen  cy roo  m visits , 
the-phone  advice  when  a  person  and  saves  the  stat  e $70  million  in  health  ca  re 
has  been  exposed  to  poisonous  costs  annually .  EMS  A cites  research  that  found  
or  hazardous  substances . that  for  ev  ery $1  spent  on  poison  control , $7  is  
 saved  in  other  health  care  costs . 
The  Governor  expects  that  this   
will  result  in  the  closure  of  the   
CPCS.    
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

 

4260-101-000  1 Department  o  f Heal  th Care  Services  :    Th  e Medi-Ca  l Program,  Loca  l Assistance  

Summary  .   Medi-C  al provides  medical  benefits  to  low-income  individuals  who  hav  e no  medical  insuran  ce or  inadequate   
medical  insuran  ce.  Generally  , Californi  a receives   a 50  percent  federa  l mat  ch fo  r mos  t Medi-Cal  Prog  ram expenditures  .   
This  federal  match  will  increas  e to  61.59  percent  und  er th  e federal  American  Recover  y  & Reinvestment  Act  (ARRA  )  
fo  r  a 27-month  period  (until  Decemb  er 31  , 2010  ).   
 
Medi-Cal  is  at  least  th  ree programs  in  on  e:  (1  )  a sou  rce o  f traditional  health  insuranc  e coverag  e fo  r low-incom  e childre   n
 
and  som  e o  f thei  r parents;  (2  )  a pay  er fo  r  a complex  set  o  f acut  e and  long-t  erm  care servi  ces fo  r th  e frai  l elderl  y an   d
 
peopl  e with  developmental  disabilities  and  mental  illness;  and  (3)  serves  as  a  wrap-around  coverag  e fo  r low-incom   e
 
Medi  care recipient  s (such  as  nursing  home  coverag  e).  Generally  , Medi-C  al eligible  s fal  l int  o fou  r categori  es o   f
 
low-incom  e people  as  follows:   (1)  aged  , blind  or  disabled;  (2)  low-income  families  with  children;  (3)  children  only  ;
  
and  (4  ) pregnant  women  .  Medi-Cal  eligibilit  y is  based  upon  famil  y relationship  , famil  y incom  e level  , asset  limits,  ag   e,
 
citizenship  , and  California  residen  cy status  .  Oth  er eligibilit  y factors  can  includ  e medical  condition  ,
 
 share-of-cost  payments  (spending  down  to  becom  e eligible  ) and  related  factors  .
 
 
Th  e Februa  ry Budge  t fo  r 2009-10  appropriated   a total  of  $40.5  billion  ($15.4  billion  General  Fund  , $24.3  billion  feder  al
 
funds  , and  $862.5  million  in  other  state  funds)  for  local  assistance  to  serve  7,017,000  Medi-Cal  eligibles  .
 
 
The  Governor’s  M  ay Revision  proposes   a total  o  f $40.628  billion  ($11.757  billion  General  Fund  ) fo  r 2009-1  0
  
which  reflects   a net  increase  of  $95.8  million  (decrease  of  $3.612  billion  General  Fund)  as  compared  to  th  e Febru  ary Budget   .
  
The  number  of  Medi-Cal  eligibiles  is  estimated  to  be  7,185,700  peopl  e.
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

4260-101-000  1 Department  o  f Heal  th Care  Services  :    Th  e Medi-Ca  l Program,  Loca  l Assistanc  e
 

VOT  E ONL  Y CALENDAR—Pages  3-13  inclusive  
 

393  Additional  Federal  Funds  for   -2,849,784,000  Californi  a will  receiv  e an  increas  e o  f 11.5  9 
 & Medi-Cal  Program.  percent  und  er th  e federal  ARR  A fo  r  a tota  l 

400   FMA  P of  61.59  percent  for  the  Medi-Cal  
President  Barrack  Obam  a Prog  ram fo  r th  e 27-month  period  as  noted  .  
signed  the  American  Recov  ery Compliance  with  certain  federal  requirements  
and  Reinvestment  Act  (ARRA  ) must  b  e met  in  order  to  receiv  e the  enhanced  
which  , among  oth  er things  , federal  funds  . 
provided   a tempo  rary “federal   
medical  assistan  ce percentag  e” Th  e DHC  S states  thi  s figu  re reflects  th  e 
(FMAP)  increase  for  a  27 estimated  additional  federa  l fund  s th  at wil  l b  e 
month  period  beginning  October  received  b  y th  e DHC  S fo  r th  e Medi-Cal  
1  , 2008  through  Decemb  er 31  , Program  , prio  r to  an  y adjustments  for  the  
2010  . 
 Federal  Medi-Cal  flexibilit  y and  stabilit  y 
As  such  , California’s  current  50  proposal  , as  discussed  belo  w in  th  e Agend  a. 
percent  FMA  P increased  b  y  
11.59  percent  for  a  total  of   
61.59  percent  FMAP  . 
 

($4,561,824,00  0 payabl  e from  Item  
4260-101-0890  .) 
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

 Additional  Federal  Funds  fo  r   Local  government  will  receive  a  portion  of  federal  

Local  Governmen  t. ARR  A funds—an  additional  11.59  percent.   Thi  s is  
 becaus  e federal  Medicaid  fund  s ar  e used  to  support  
President  Barrack  Obam  a signed  th  e variou  s health  and  human  service  s progra  ms operated  b  y 
American  Recover  y and  bot  h th  e stat  e and  local  government  s wher  e applicable.  
Reinvestment  Act  (ARRA  ) which,   
amon  g othe  r things,  provided   a Thi  s $469  .5 million  in  additional  federal  fund  s for  local  
temporar  y “federal  medical  assistance  government  s i  s fo  r Local  Education  Agencies,  
percentage  ” (FMAP  ) increa  se fo  r  a Multipurpo  se Senior  Service  s Progra  m and  others  who  
27-month  period  beginnin  g October  d  o “certified  publi  c expenditures”  (CPE)  or  
1,  2008  through  Decembe  r 31,  2010.  Intergovernmental  Transfer  s (IGTs)  through  the  
 Department  o  f Health  Car  e Services.  
A  s such  , California’s  current  50   
percent  FMAP  increased  b  y 11.59  (Reference:   Medi-Cal  Polic  y Chang  e #  203.)  
percent  fo  r  a total  o  f 61.59  percent   
FMAP  . 
  

 A portion  o  f thi  s federal  fund  increa  se 
will  benefit  local  government  in  
certain  progra  m areas  which  u  se local  
fund  s a   s a matc  h to  draw  federal  
Medicaid  funds.  
 
($469,499,000  payabl  e from  Item  
4260-101-0890  .)   
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budget  Act  Revise  Comments  

 

37  5	 Technical  Baseline    -26,908,00  0
 The  se serie  s o  f adjustment  s ar  e typical  with  an  y estimate  

Medi-Cal  Estima  te. packag  e at  th  e Ma  y Revision.   The  se ar  e baselin  e 
adjustment  s which  occu  r and  ar  e listed  a  s follows:   
 

Th  e Ma  y Revisio  n contain   s a series  •  Ite  m 4260-101-0080  b  e decreased  b  y $45,000  
o  f technical  caseload  and  cost  •  Ite  m 4260-102-0001  b  e increased  b  y $2,594,000  
change  s not  highlighted  in  other  •  Ite  m 4260-113-001  b  e decreased  b  y $47,265,000  Medi-Cal  issue  s a  s designated  b  y th  e 

•  Ite  m 4260-117-0001  b  e increased  b  y $520,000  Department  o  f Finance.   Th  e Budget  
 Ite  m 4260-101-0890  b  e decreased  b  y $478,005,000  Bill  adjustment  s ar  e noted  to  th  e • 

•  Ite  m 4260-102-0890  b  e increased  b  y $2,594,000  right.  
 •  Ite  m 4260-106-0890  b  e increased  b  y $2,343,000  

I  n addition,   a serie  s o  f Non-Budget  •  Ite  m 4260-113-0890  b  e decreased  b  y $64,815,000  
Act  Ite  ms ar  e al  so adjusted  in   a •  Ite  m 4260-117-0890  b  e increased  b  y $1,349,000  
conformin  g manner.   
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budget  Act  Revise  Comments  

 

37  9	 Confo  rm May  Revisio  n  91,902,00  0
  
Adjustments  to  S  B 3  X 24  to   
Obtai  n Federal  ARR  A Funds  .  
 
The  M  ay Revision  provides  a  
total  of  $183.8  ($91.  9 million  
GF)  to  fund  this  l  aw to  
temporaril  y restore  eligibilit  y 
and  annual  status  reporting  for  
children  enrolled  in  Medi-Cal  .  
This  action  ensures  Californi  a 
will  obtain  federal  ARR  A funds   
 
 
 
 
 
($91,902,000  payabl  e fro  m Ite  m 
4260-101-0890.)  

 
 
 
 

Item  4260--------------------------------------------------------------------------------------------- Health   Page        6 



4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

 Trailer  Bill  Language:    Th  e Assembl  y adopted  technical  trailer  bill  language  as  

Changes  to  Hospita  l noted.    
 Reimbursemen  t. 

 Du  e t  o th  e State’  s fiscal  crisis,  it  i  s also  recommended  to  
Th  e Assembl  y adopted  technical  delet  e th  e small  and  rural  hospital  exemption.  
traile  r bill  languag  e a  s contained  in   
Assembl  y Bill  75,  a  s amended  on  Assembl  y Bill  1183,  Statute  s of  2008  (trailer  bill),  
March  26,  to  correct  existin  g statute  provide  s fo  r th  e DHCS  t  o reduc  e th  e reimbursement  rate  
regardin  g th  e reimbursement  of  t  o certain  acut  e car  e hospital  s fo  r inpatient  services,  
hospital  s not  participatin  g in  the  except  fo  r small  and  rural  hospitals,  that  do  not  
State’  s Selectiv  e Provider  participat  e in  th  e State’s  Selective  Provider  Contractin  g 
Contractin  g Program.   Specificall  y it  Progra  m a  s specified.  
clarifie  s th  e intent  o  f th  e Legislature   
t  o exclud  e Stat  e owned  and  operated  If  th  e small  and  rural  hospital  exemption  i  s removed,  a  
hospital  s fro  m th  e calculation  and  it  saving  s o  f $21.3  million  ($10.650  million  General  Fund)  
revise  s th  e cost  report  settlement  ca  n b  e obtained,  assumin  g an  August  1,  2009  
criteri  a used  in  Medi-Cal.   implementation  date.   Thi  s level  of  saving  s assume  s a  10  
 percent  rat  e reduction  for  tho  se hospital  s that  choose  not  
Existin  g statut  e exclude  s small  and  t  o contract  with  th  e state,  a  s specified  in  the  conditions  
rural  hospital  s fro  m bein  g subject  to  o  f th  e statute.  
th  e 1  0 percent  rat  e reduction  as   
adopte  d i  n th  e Budget  Act  o  f 200  8  
an  d a  s containe  d i  n A  B 75  .  Du  e t  o 
th  e fiscal  crisis,  it  i  s recommended  to  
eliminat  e thi  s exemption  .  Thi  s action  
woul  d sav  e $21  .3 millio  n ($10.650  
millio  n General  Fund  ) fro  m th  e 
Governor’  s Ma  y Revision.  
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issu  e Descriptio  n Budg  et A  ct Revis  e Comments  

 

380  Adjustmen  t fo  r  5,600,000   
Disproportionate  Share  
Hospital  (DHS  ) Funding  i  n th  e 
State’s  Hospital  Financing  
Waive  r. 
 
Th  e M  ay Revision  includes  
federal  fund  increases  to  DS  H 
as  contained  in  th  e federal  
ARRA  .  Allocation  to  hospitals  
will  b  e based  on  the  existing  
formul  a as  contain  ed in  stat  e 
l  aw and  th  e feder  al Waiv  er.   A 
corresponding  increas  e is  
required  in  General  Fund  
support  . 
 
 
($5,600,000  payabl  e fro  m Ite  m 
4260-101-0890.  ) 
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issu  e Descriptio  n Budg  et A  ct Revis  e Comments  

 

384  Cou  rt Orde  red Rat  e  7,300,000   
Adjustmen  t fo  r Medi-Cal  
Manag  ed Ca  re Plan  . 
 
Th  e M  ay Revision  includes  
$14.6  million  ($7.3  million  GF)  
du  e to   a court  ruling  which  
resulted  in  th  e DHC  S having  to  
adjust  Medi-Cal  Managed  C  are 
rates  fo  r  a health  pla  n fro  m 
1997-2002  . 
 
($7,300,000  payable  fro  m Ite  m 
4260-101-0890.  ) 
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budget  Act  Revise  Comments  

 

38  5	 Electronic  Data  Match   -6,626,00  0
 Th  e federal  SS  A would  validat  e th  e name,  SSN,  and  th  e 

Process  wi  th Social  Security  citizenship  statu  s and  identit  y of  each  SSN  submitted  b  y 
th  e stat  e and  return  result  s to  the  state.   State  s must  Administration  (SSA  ). 
submit  th  e dat  a match  at  least  monthly.  

  
Th  e Ma  y Revision  recognizes  CHIPR  A establishe   s a reasonabl  e opportunit  y period  of  
California’  s option  under  th  e federal  90-day  s fo  r individual  s to  provid  e acceptable  
Children’  s Health  Insuranc  e Program  documentation  if  th  e stat  e adopt  s th  e SS  N verification  
Reauthorization  Act  (CHIRPA  ) o  f option  and  does  not  receiv  e verification  fro  m the  federal  
200  9 t  o establish   a monthl  y dat  a Social  Securit  y Administration  for  the  individual’  s SSN.   
match  with  th  e federal  SS  A to  CHIPR  A al  so authorizes  full-scop  e Medi-Cal  coverage  
streamlin  e existin  g citizenship  and  durin  g thi  s period  fo  r tho  se who  ar  e otherwi  se eligible  
identit  y verification  processes.  fo  r Medi-Cal  (meanin  g incom  e eligible  and  the  like).  
  
Thi  s proce  ss i  s expected  to  streamline   
existin  g processin  g requirements  
established  in  2007  through  th  e 
federal  Deficit  Reduction  Act.  
 
 
 
($6,626,00  0 payabl  e from  Ite  m 4260
101-0890.)  
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

38  6	 Withdra  w Trailer  Bill  for   6,205,00  0
  
Aligning  FQH  C with  Adult  
Day  Heal  th Ca  re Rates  . 
 
The  M  ay Revision  rescinds  the  
DHC  S trail  er bill  languag  e and  
estimated  savings  fro  m th  e 
Febru  ary Budget  which  the  
Administration  has  subsequentl  y 
concluded  is  prohibited  b  y 
federal  law  .  
 
($6,206,000  payable  fro  m Ite  m 
4260-101-0890.)  
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issu  e Descriptio  n Budg  et A  ct Revis  e Comments  

 

387  Litigatio  n Relat  ed Servi  ce  6,641,000  Th  e DHC  S states  it  continues  to  experienc  e  
Costs  . significant  and  increasing  litigation  costs  in  
 defens  e o  f th  e Medi-Cal  Program  .  Th  e numb  er 
Th  e M  ay Revision  requests  o  f open  legal  cases  has  risen  fro  m 757  in  2006  to  
$10.1  million  ($6.6  million  GF)  1,000  in  2008-09  .  In  addition  to  th  e increas  e in  
due  to  increases  in  litigation  cases  , th  e Department  o  f Justi  ce rate  s hav  e 
costs  due  to  lawsuits  and  increased  and  oth  er costs  a  re incurred  in  support  
attorn  ey costs  related  to  the  o  f litigating  th  e open  cases  . 
Medi-Cal  Program  . 
 
 
 
($10,122,000  payabl  e fro  m Ite  m 
4260-101-0890.)  
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

38  2	 Provider  Payment  Court   68,650,00  0
  
Injunction.   
 
The  M  ay Revision  increases  b  y 
$137.1  million  ($68.  7 million  
GF)  due  to  the  U.S.  Court  of  
Appeals  injunction  on  specifi  c 
provid  er payment  reductions  
enacted  b  y Chapt  er 758  , 
Statutes  of  2008  . 
 
This  reflects  th  e restoration  o  f 
Fee-For-Servi  ce provider  
injunctions  for  Adult  D  ay 
Health  Car  e, Pharmacy  , 
Distinct-Part-Nursin  g Facilities  , 
Distinct-Part  Subacut  e, hospital  
outpatient  services  and  inpatient  
services  for  non-contract  
hospitals  . 
 
 
($68,452,000  payabl  e fro  m Ite  m 
4260-101-0890.)   
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

4260-101-000  1 Department  o  f Heal  th Care  Services  :  Medi-Ca  l Program,  Local  Assistanc  e
 

DISCUSSIO  N ISSUES  
 Unspecifie  d Budget  Reduction.   -323,297,00  0	 It  should  also  be  noted  that  the  Budget  Ac  t of  

 2008  had  contained  an  unspecified  budget  
Th  e Governor’s  M  ay Revision  

reduction  o  f $646.6  million  ($323.3  million  
proposes  an  unspecified  reduction  

General  Fund  ).  Howev  er, th  e Governor’s  M  ay 
to  Medi-Cal  o  f $841.7  million  

Revision  fo  r th  e current-y  ear deleted  this  
($323.3  million  GF)  in  2009-10  . 
 assumption  due  to  a  short-fall  . 
In  signing  th  e Budge  t Act  o  f 
2007  , the  Governor  vetoed  $332  
million  General  Fun  d fro  m Medi-
Cal  .  His  veto  message  stated  the  
reduction  was  based  on  historical  
data  showing  that  on  average  over  
the  last  three  fiscal  years  , Medi-
Cal  expenditures  have  been  more  
than  $400  million  General  Fund  
lower  than  the  Medi-Cal  estimat  e. 
 

($518,403,000  payable  fro  m Ite  m 
4260-101-0890.)  
 

(Medi-Cal  Polic  y Chang  e #35.)  
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

918  Governor’s  Federal  Medi-Cal   -1,000,000,00  0 Detail  s regardin  g th  e concept  s that  compo  se this  

 & Flexibility  an  d Stabilization.  reduction  figur  e ar  e unknown  at  thi  s time.  
 

924   
However  , ther  e ar  e several  area  s wher  e State  s hav  e Th  e Governo  r will  petition  th  e 
raised  concern  s with  th  e federal  government  regardin  g 

federal  government  to  work  federal  reimbursement  fo  r certain  Medicaid  (Medi-Cal)  
with  California  to  secure  expenditures.   Most  notably,  fo  r ove  r 30  years,  systemic  
flexibilities  for  the  state  to  error  s b  y th  e Social  Securit  y Administration  resulted  in  
determine  eligibility  , the  peopl  e bein  g denie  d disabilit  y insuranc  e benefit  s which  

adequ  acy o  f provide  r rates  and  resulted  in  thei  r receivin  g health  car  e fro  m Medicaid  
(Medi-Cal  ) rathe  r than  Medicar  e (100  percent  federall  y the  scope  of  benefits.    

 funded).   At  th  e sa  me ti  me State  s ar  e receivin  g bill  s for  

In  addition  , California  will  seek  reimbursement  o  r prior-year  Medicare  Part   B Premiums.   
A  s such  , Californi  a ha  s been  payin  g th  e Part   B Premiums  to  resolve  longstanding  
retroactivel  y to  th  e federal  government  but  ha  s not  been  

unreimbursed  fede  ral claims  reimbursed  fo  r th  e health  car  e cost  s incurred  b  y Medi-
regarding  certain  issues  , such  as  Cal  whe  n Medicar  e shoul  d hav  e bee  n th  e payer.   Th  e 
some  permanent  disabilit  y cases  DHCS  state  s that  Californi  a i  s owed  about  $700  million  
and  Medica  re Part   D clawback  . (federal  funds),  which  is  based  on  an  independent  
 analysis.  
No  traile  r bill  is  being  proposed   

Anothe  r exampl  e i  s th  e DHCS  ha  s documented  that  at  this  tim  e fo  r this  chang  e. 
 California’  s portion  o  f th  e Medicar  e Part  D  “clawback”  
 pai  d t  o th  e federal  government  i  s too  high  and  should  b  e 
($1,000,000,00  0 payabl  e fro  m item  reduce  d b  y $7  5 million.  
4260-101-0890  .)    
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  2009   May   
Issue  Descriptio  n Budget  Act  Revise  Comments  

 

91  4	 10  Percen  t Reductio  n to   -23,936,000  Und  er California’s  Hospital  Financing  Waive  r, 
“Replacement  DSH”  fo  r TB  L there   are several  designated  funds  used  to  
Private  Hospitals  . reimburse  specified  Hospitals  that  provide  
 medical  services  to  Medi-Cal  enrollees  . 
The  M  ay Revision  proposes  to   
reduce  b  y 10  percent  certain  In  th  e Febru  ary Budget  ,  a 10  percent  reduction  
payments  made  to  Private  was  enacted  on  Publi  c Hospitals  to  backfill  fo  r 
Hospitals  participating  in  General  Fund  support  . 
California’s  Hospital  Financing   
Waiver  within  the  Medi-Cal  The  Governor’s  M  ay Revision  proposal  to  
Program  .  This  reduction  in  reduce  10  percent  fro  m Private  Hospitals  is  
payments  would  follo  w the  consistent  with  the  Public  Hospital  reduction  . 
methodolog  y in  effect  under  the   
Waiver  as  specified  . 
 

 A total  reduction  of  $47.9  
million  ($23.9  million  GF)  
would  be  obtained  . 
 
($23,936,000  payabl  e fro  m item  
4260-101-0890  .) 
 

(Medi-Cal  Polic  y Chang  e #201.)  
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issue  Descriptio  n Budget  Act  Revise  Comments  

 

38  1	 Adjustments  to  Medi-Cal   193,200,00  0	 Th  e  Medi-Cal  Managed  Car  e Program  cover  s 23  

Managed  Ca  re. countie  s through  thre  e type  s of  contract  models—Two  
 Plan  Managed  Care,  Geographi  c Managed  Care,  and  
Th  e Ma  y Revision  propose  s an  Count  y Organized  Health  Syste  ms (COHS).   Twent  y 
increas  e o  f $386.4  million  ($193.2  health  plan  s hav  e contract  s with  Medi-Cal.   About  3.2  
million  GF  ) fo  r caseload  adjustments  million  peopl  e ar  e enrolled.  
and  estimated  capitation  payments.    
O  f thi  s total  amount,  about  $161  Federal  la  w require  s that  capitation  rate  s be  actuariall  y 
million  i  s attributable  to  caseload  and  soun  d an  d certified  b  y an  actuary.    
$27.8  million  i  s identified  a  s a  rate   
change.   
 
Further,  du  e to  federal  law  changes,  
th  e current  assessment  to  plan  s of  5.5  
percent  fo  r th  e Qualit  y Improvement  
Fe  e i  s discontinued  a  s of  September  
30,  2009.   Th  e DHCS  state  s that  this  
will  result  in   a downward  adjustment  
o  f capitation  rate  s and   a $182  million  
lo  ss o  f General  Fund  revenu  e in  
2009-2010.  
 
($193,200,000  payabl  e from  Item  
4260-101-0890.)  
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4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issu  e Descriptio  n Budg  et A  ct Revis  e Comments  

 

911  A Therapeutic  Category  Review   -1,500,00  0 Drugs   are organized  into  114  therapeuti  c 
of  Antipsychotic  Drugs  . categories  for  purposes  of  medical  treatment  and  
 drug  dispensing  .  Examples  of  categories  
The  M  ay Revision  proposes  include:  Vaccines  , Antidepressants  , and  Can  cer. 
savings  of  $3  million  ($1.5   
million  GF)  fro  m conducting   a Medi-Cal  has  authority  , through  Section  
therapeutic  catego  ry revi  ew o  f 14105.37  of  Wel  fare and  Institutions  Code  , to  
antipsychotic  drugs  perfo  rm annual  therapeutic  catego  ry reviews  to  
administered  for  the  treatment  add  , delete  or  retain  drugs  on  the  Medi-C  al List  
of  mental  illness  . of  Contract  Drugs  (List  ).  Th  e drug  evaluation  
 criteri  a includ  e determining  safety,  efficacy  , 
The  savings  are  to  be  realized  in  essential  need  , potential  for  misus  e, and  cost  of  
the  fo  rm of  increas  ed rebates  the  drug  .  As  requir  ed in  statut  e, the  DHC  S 
fro  m drug  manufacturers  and  works  with  th  e Medi-Cal  Contract  Drug  
possibl  y a  shift  to  less  costl  y Adviso  ry Committ  ee prio  r to  making  an  y 
generic  drugs  where  applicabl  e. changes  to  the  Medi-Cal  List  . 
  
($1,500,00  0 payabl  e fro  m ite  m 4260 Drugs  not  on  th  e List  requir  e prio  r authorization  
101-0890.  ) to  be  reimbursed  b  y Medi-Cal.  
 

(Medi-Cal  Polic  y Chang  e #188.)   
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  2009   May   
Issu  e Descriptio  n Budg  et A  ct Revis  e Comments  

 

911  B Drug  Manufactu  rer Rebates   -1,250,000   Sinc  e 2002,  dru  g manufacturer  s hav  e been  required  to  

fo  r HIV/AID  S an  d Cancer  TBL “negotiate  ”  a stat  e supplemental  rebate  on  drug  s used  to   
treat  HIV/AIDS  and  Cance  r reimbursed  in  Medi-Cal.    Drugs  .  

 However  , accordin  g to  th  e DHCS  , several  manufacturers  
Th  e Ma  y Revision  propose  s savings  

d  o not  participat  e in  th  e rebate  progra  m and  DHCS’  onl  y 
o  f $2.  5 million  ($1.250  million  GF  ) 

recours  e ha  s been  through  administrative  actions  which  
through  traile  r bill  language  to  

ar  e difficult  to  enforce.   A  s such,  th  e DHCS  maintains  
mandat  e dru  g manufacturer  rebates  

that  statutor  y chang  e i  s needed  to  implement   a 
fo  r HIV/AIDS  and  Cance  r drugs  

“mandated  ” rebate.  
effectiv  e a  s o  f Januar  y 1,  2010.   
 Th  e proposed  traile  r bill  language  would  serv  e as  
Th  e proposed  mandator  y rebat  e leverag  e to  encourag  e dru  g manufacturer  s who  are  not  
would  b  e set  at  20  percent  o  f th  e providin  g dru  g rebate  s of  10  percent  or  greater  on  all  of  
Averag  e Manufacture  r Pric  e (AMP)  it  s HIV/AIDS  and  Cance  r drug  s to  either  agre  e to  such  
rathe  r than  th  e present  “negotiated”  level  o  f rebat  e (10  percent  or  greater)  or  have  their  drugs  
rebates  fo  r the  se drugs,  unless  th  e placed  on  prio  r treatment  authorization.  
manufacture  r ha   s a 10  percent  or   

greate  r rebat  e in  plac  e for  all  of  its  Medi-Cal  enrollees  can  still  acce  ss drug  s placed  on  prior  
HIV/AIDS  and  Cance  r drug  s b  y no  authorization  but  provider  s prescribin  g the  drugs  ma  y 
late  r than  Decembe  r 31,  2009.   Th  e choo  se to  u  se an  equivalent  dru  g on  th  e Medi-Cal  List  of  
penalt  y fo  r not  participatin  g in  Contract  Drug  s (List).  
rebate  s will  b  e mandator  y prior   
treatment  authorization.    It  i  s anticipated  that  saving  s will  increase  in  2010-11.  
($1,250,000  payabl  e fro  m ite  m 4260  
101-0890  .)  
(Medi-Cal  Polic  y Chang  e #188.)   
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911  C Requi  re Eligible  Entities  to   -3,750,000  Th  e 340  B Publi  c Health  Service  s Dru  g Pricin  g is   a 

Use  “340B”  Drug  Pricing  fo  r TBL federal  progra  m that  allow  s eligible  entitie  s to  bu  y drugs   
at  ver  y lo  w prices.   Th  e eligible  entitie  s must  be  certain  Medi-Cal  Enrollees  . 
federal  grantees,  such  a  s Federall  y Qualified  Health  

 Cente  r (FQHC  ) Clinics,  Indian  Health  Centers,  Migrant  
The  M  ay Revision  proposes  Health  Centers,  certain  famil  y plannin  g entities,  
savings  of  $7.5  million  ($3.750  Disproportionat  e Shar  e Hospital  s an  d others.    
million  GF)  b  y requiring   

providers  who  ar  e eligibl  e Federal  rules  requir  e entitie  s dispensin  g 340  B purchased  
drug  s t  o Medi-Cal  enrollee  s to  pa  ss th  e discount  on  b  y entities  in  federal  340  B Publi  c 
onl  y billin  g Medi-Cal  the  actual  acquisition  cost  plu  s the  

Health  Services  Dru  g Pricing  to  dispensin  g fe  e as  contained  in  stat  e statute.   There  are  no  
dispense  onl  y 340B  purchased  dru  g rebate  s on  drug  s purchased  through  federal  340  B 
drugs  to  Medi-Cal  enrollees  pricing.  
beginning  as  of  Octob  er 1  ,  

Federal  rules  also  allo  w th  e 340  B eligible  entit  y to  carve-
2009  . out  Medi-Cal  enrollee  s b  y purchasin  g “non-340B”  drugs  
 an  d dispensin  g the  m to  Medi-Cal  enrollees  at  a  higher  
($3,750,00  0 payabl  e fro  m ite  m 4260 reimbursement.    
101-0890.  )    

 Man  y drugs,  primaril  y generic,  are  le  ss costl  y to  the  
(Medi-Cal  Polic  y Chang  e #188.)  Medi-Cal  Progra  m through  th  e 340  B Program.   It  is  

anticipated  that  savings  will  increase  in  2010-11.  
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911  D	 Pharmacy  Providers:    -22,500,000  Th  e DHC  S contends  that  private  third-part  y 
Upp  er Billing  Limitation  for  TB  L payers  hav  e contractual  agreements  wit  h 
Medi-Cal  Program.  Pharmacies  to  limit  drug  reimbursement  , and  
 these  reimbursement  rates  are  often  lower  than  
Th  e Ma  y Revision  propose  s savings  th  e Medi-Cal  reimbursement  . 
o  f $4  5 million  ($22.5  million  GF)  b  y 

 requirin  g Pharmacie  s to  bill  Medi-Cal  
at   a rat  e that  i  s no  higher  than  the  Therefo  re, th  e DHC  S is  proposing  to  implement  
lowe  r of:  b  y Octob  er 1  , 2009  , thei  r policy  ,  as specified  , to  
 ensu  re th  e Medi-Cal  Prog  ram is  billed  at   a third-
1  .	 Th  e lowest  pric  e reimbursed  to  part  y pay  er rat  e, an  d no  t subsidin  g Pharmacie  s 

Pharmacie  s b  y other  third-part  y o  r oth  er payers  .  
payers,  excludin  g Medi-Cal  

 Managed  Car  e Plan  s and  
Medicar  e Part   D Prescription  It  is  anticipated  that  savings  will  increas  e in  
Dru  g Plans;  or   2010-11  . 

 

2  .	 Th  e lowest  pric  e routinel  y offered  
t  o an  y segment  o  f th  e general  
public.  

 
($22,500,000  payabl  e fro  m item  
4260-101-0890  .)   
 
(Medi-Cal  Polic  y Chang  e #188.)  
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910  Pharmacy  Providers  :  -36,963,00  Th  e DHCS  reimburse  s Pharmacie  s for  drugs  at  th  e 

912  Changes  to  Estimat  ed TB  L “Estimated  Acquisition  Cost”  (EAC)  and  a  dispensin  g 
fee.   Th  e EAC  i  s defined  a  s th  e lowest  o  f th  e stat  e  & Acquisitio  n Costs  

 “Maximu  m Allowable  Ingredient  Cost”  (MAIC),  the  
913  

Th  e Ma  y Revision  propose  s savings  “Federal  Uppe  r Limit  ” (FUL),  or  th  e “Averag  e 
o  f $73.  9 million  ($36.9  million  GF)  Wholesal  e Price  ” (AWP).  
b  y (1  ) implementin  g new  MAIC   

Th  e EAC  fo  r brand  name  drug  s i  s set  at  AWP  minu  s 17  
price  s beginnin  g Jun  e 2010;  (2  ) 

percent.   Th  e EAC  fo  r generi  c drug  s i  s set  at  th  e lower  o  f 
recognizin  g  a decreas  e in  th  e valu  e of  

th  e FUL  , MAIC  , o  r AWP  minu  s 1  7 percent.  
AWP  fo  r about  1,400  dru  g products   
pursuant  to   a federal  settlement  Th  e DHCS  implement  s FU  L dru  g price  s on  generi  c 
agreement;  and  (3  ) recognizin  g th  e drugs  a  s the  y ar  e released  b  y th  e federal  CMS.   Th  e ne  w 
federal  CMS  release  of  the  MAIC  price  s fo  r generi  c drug  s will  commence  in  June  
calculation  o  f FUL  s fo  r som  e generi  c 2010.  
dru  g prices.   

 Th  e federal  settlement  with  “First  Data  Bank”,  a  primar  y 
Th  e MAIC  will  sav  e $2  million  (total  pricin  g reference  source  for  man  y Medicaid  programs  
funds).   Th  e AWP  adjustment  will  includin  g California’s,  will  result  in  a  reduction  to  the  
sav  e $37.5  million.   Th  e FU  L AWP  fo  r man  y brand  nam  e drugs—about  1,400—b  y 
change  s will  sav  e $34.4  million  (total  about  4  percent.   The  se adjustments  ar  e to  become  
funds).  effectiv  e a  s of  October  2009.   
  

Durin  g budget  Subcommitte  e process,  both  houses  
($36,962,000  payabl  e fro  m item  

approved  th  e DHCS  proposal  to  implement  MAIC  
4260-101-0890.  )  
 change  s fo  r generi  c drug  s and  adopted  draft  trailer  bill  
(Medi-Cal  Polic  y Chang  e #202.)  language.  
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92  5	 F  reeze Reimbursemen  t Ra  te  -75,756,00  0 All  of  these  facilities  receive  COLAs  on  a  n 
for  Long-T  erm Care  Facilities  TB  L annual  basis  based  o  n cost  reports  and  
(Non-A  B 1629   & A  B 1629  ). calculations  conducted  b  y th  e DHCS  . 
  
The  M  ay Revision  proposes  The  M  ay Revision  would  suspend  the  COL  A for  
savings  of  $151.5  million  ($75.8  one-y  ear.  On  averag  e, th  e DHC  S estimates  th  e 
million  GF)  b  y suspending  COL  A is  about  5  percent  fo  r 2009-2010  . 
annual  cost-of-living   
adjustments  (COLA)  effectiv  e  
as  of  August  1  , 2009  , for  all   
long-te  rm care  facilities  , 
including  the  following:  
 
 •	 A  B 162  9 Nursin  g  B facilities  
 •	 Nursin  g Facilit  y Level  A  
 •	 Distinct  Part  Nursin  g Facilit  y 
 •	 Rural  Swin  g Beds  
 •	 Distinct  Part  Subacut  e 
 •	 Pediatri  c Subacut  e 
 •	 Intermediat  e Care—DD,  DD-N  

and  DD-  H 
 
($75,756,000  payabl  e fro  m item  
4260-101-0890  .)   
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TB  L	 Expand  Quality  Assurance   TB  L	 A  B 162  9 facilitie  s presentl  y pa  y a  Qualit  y Assurance  

F  ee o  f A  B 1629  Nursing  Fee  .  The  se fee  s ar  e used  a  s revenu  e b  y th  e Stat  e t  o 
provid  e certain  rat  e adjustment  s and  to  offset  General  Homes  to  Include  Medicare  
Fun  d expenditures.    

Revenues  .  
 

A  B 162  9 facilitie  s includ  e freestandin  g skilled  nursin  g Th  e Ma  y Revision  propose  s trailer  
facilitie  s (Level  B  ) and  adult  subacute.  bill  languag  e to  expand  th  e “Qualit  y 
 Assuranc  e Fee  ” (QAF  ) pai  d b  y A  B 
 162  9 facilitie  s to  includ  e Medicare  
 revenues,  a  s well  a  s Medi-Cal  and  

privat  e pa  y revenues.    
 
A  n additional  $18.3  million  in  QA  F 
revenue  s would  b  e retained  b  y th  e 
stat  e to  offset  General  Fund  support.   
The  se offset  s do  not  backfill  for  
General  Fund  support  directl  y in  the  
Medi-Cal  Progra  m. 
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923  Eliminate  Certain    -34,368,000  Th  e State’  s Medi-Cal  Progra  m provide  s certain  health  
“State  Only”  Programs  . TB  L car  e service  s funded  solel  y with  General  Fund  support.   
 Ofte  n time  s the  se service  s ar  e provided  to   a special  
Th  e Ma  y Revisio  n proposes  population  o  r fo  r  a certain  medical  condition.    
elimination  o  f th  e following:   

 Th  e elimination  o  f Stat  e reimbursement  for  ancillar  y 
1  .	 Payment  fo  r ancillar  y health  healt  h service  s provided  in  IMD  s i   s a uniqu  e issue  since  

service  s provided  in  Institutions  generall  y individual  s in  an  IMD  ar  e not  Medi-Cal  
fo  r Mental  Disea  se (IMD)  for   a eligibl  e du  e to  federal  law.   However,  th  e DHCS  has  
reduction  o  f $14.2  million  (GF).  bee  n repayin  g th  e federal  government  fo  r claim  s because  

2  .	 Elimination  o  f low-inco  me th  e Department  o  f Mental  Health  wa  s not  properl  y 
wome  n ove  r 6  5 years,  men  and  postin  g the  se clai  ms to  distinguish  for  the  proper  billing,  
othe  r low-incom  e individuals  whic  h shoul  d b  e county-operated  indigent  health  care,  
with  partial  health  coverage  from  an  d not  th  e State  .  A  B 1183  , Statute  s o  f 2008  (health  
th  e Breast  and  Cervical  Cance  r traile  r bill  ) provided  clarifyin  g language  regarding  this  
Treatment  Progra  m (BCCTP  ) fo  r area  . 
 a reduction  o  f $11  million  (GF).   

Fo  r th  e BCCTP  , thi  s woul  d mea  n that  individual  s with  3  .	 Elimination  of  specific  non-
breast  o  r cervical  cancer  could  not  receive  treatment  emergenc  y services,  includin  g the  
services.  BCCTP  and  postpartu  m care  ,
  

fro  m individual  s withou  t
 Th  e special  dialysi  s program,  established  in  the  earl  y 
documentation  statu  s for   a 1970  s serve   s a small  numbe  r o  f individual  s who,  without  
reduction  o  f $8.8  million  (GF).  services,  would  probabl  y beco  me eligible  for  emergenc  y 

4  .	 Eliminat  e th  e dialysi  s progra  m as  Medi-Cal  service  s du  e to  dialysi  s needs.  
administered  unde  r Section  14140   

Th  e I  V an  d non-digestiv  e nutrition  progra  m provides  o  f Welfar  e  & Institution  s Cod  e 
service  s to  about  5  individual  s and  i   s a ver  y uniqu  e fo  r  a reduction  o  f $410,000  (GF)  .
 
program  .
 5  .	 Eliminat  e I  V and  non-digestiv  e
 

nutrition  fo  r saving  s o  f $47,000  .
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915  Redu  ce Reimbursements  Pai  d  -$14,131,000  Senat  e Bill  94,  Statute  s of  2007,  provided  an  increase  for  

fo  r Eigh  t Family  Planning  TBL eight  specified  famil  y plannin  g office  visit  s equal  to  the   
weighted  averag  e o  f at  least  80  percent  of  the  amount  Servi  ce Codes  . 

 that  th  e federal  Medicare  Progra  m reimburses  for  these  
Th  e Ma  y Revision  propose  s savings  sam  e o  r simila  r offic  e visits.   The  rate  adjustment  is  
o  f $57.  4 million  ($14.1  million  G  F b  y based  on  th  e Medicar  e rate  s in  effect  on  December  31,  
reducin  g rate  s fo  r eight  specified  2007,  and  th  e ne  w Medi-Cal  rate  s beca  me effective  a  s of  
offic  e visit  code  s billed  fo  r famil  y Januar  y 1,  2008.  
plannin  g services  a  s contained  in  S  B  
94  , Statute  s o  f 2007.  Th  e Stat  e receives   a 90  percent  federal  match  for  these  
 eight  famil  y plannin  g offic  e visits  . 
Presentl  y thes  e eight  specified  office  
visit  code  s billed  fo  r famil  y plannin  g 
services  ar  e th  e equivalent  o  f th  e 
weighte  d averag  e o  f at  least  80  
percent  o  f th  e federal  Medicar  e 
reimbursement  rat  e fo  r th  e sam  e o  r 
simila  r service.   Th  e Stat  e receive   s a 
9  0 percent  federal  match  fo  r the  se 
service  s. 
 

($43,315,000  payabl  e fro  m item  
4260-101-0890  .)   
 
(Medi-Cal  Polic  y Chang  e #184.)  
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902  Eliminate  Adult  Day  Health   -170,562,00  0   Th  e DHCS  state  s ther  e ar  e 37,000  averag  e monthl  y 

917  Ca  re (ADHC  ) Benefit  s  to Medi-Cal  enrollees  and  the  average  monthl  y cost  per  

Medi-Ca  l Enrollees.  use  r i  s about  $960  (all  inclusive/bundled  rate).   The  929  
 AHDC  rate  s wer  e tied  at  90  percent  of  Nursin  g Home  
Th  e Ma  y Revisio  n propose  s to  Level-  A rate  s beginnin  g in  1997  per   a State  settlement.   
eliminat  e ADHC  service  s fro  m Medi- Generally,  cost-of-livin  g adjustment  s provided  to  nursin  g 
Cal  fo  r  a saving  s o  f $341.  1 million  home  s ar  e al  so provided  to  ADHCs.  
($170  .6 million  GF).   Unde  r federal   

Issue  s regardin  g th  e ADHC  Progra  m hav  e been  la  w ADHC  service  s ar  e “optional  ” 
discussed  ove  r th  e years.   In  2003  th  e federal  CMS  fo  r state  s to  provide.    

 notified  th  e DHCS  that  ou  r progra  m needed  modification  
ADHC  service  s ar  e  a community- i  n orde  r to  continu  e to  receiv  e federal  funds.   Another  
base  d da  y progra  m providin  g health,  federal  CMS  report  in  2008  also  expressed  continued  
therapeutic,  and  social  services  concern  s with  th  e program’  s structure.  
designe  d t  o serv  e tho  se at  risk  o  f  

I  n 2004  , th  e Stat  e placed   a moratoriu  m on  the  expansion  bein  g placed  in   a nursing  home.   
o  f the  se providers,  which  i  s still  in  place.   S  B 1755,  Ther  e ar  e 32  0 activ  e ADHC  
Statue  s o  f 2006,  required  certain  refor  ms to  occur,  provider  s in  Medi-Cal.  

 includin  g unbundlin  g rates,  performin  g post  payment  
Initially,  th  e Administration  proposed  reviews,  and  othe  r polic  y changes.   However,  most  of  
t  o limit  AHDC  service  s to  3  day  s pe  r the  se change  s will  not  occu  r until  Fall  o  f 2010.    
wee  k an  d t  o increa  se DHCS  Audit   &  

Othe  r option  s exist  in  lieu  o  f elimination.   On  e i  s to  limit  Investigation  s staff  b  y an  additional  
eligibilit  y to  individual  s most  in  need  of  services.   1  5 positions.   The  se proposal  s wer  e 
Anothe  r i  s t  o limit  service  s to  3  day  s per  week  for  rescinded  to  simpl  y eliminate  it.  

 saving  s o  f $36.6  million  ($18.3  million  General  Fund).  
Th  e DHS  C state  s ADHC  provider  s  

If  it  i  s eliminated,  additional  savings  can  be  identified  in  ar  e at  hig  h risk  fo  r fraud  and  payment  
 DHCS  Stat  e operation  s related  to  th  e program.  error.   
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916  Restri  ct Medi-Ca  l Servi  ces fo  r  -125,478,000  Californi  a law  has  alway  s provided  legal  immigrants  
“Newly  Qualifi  ed Legal  TB  L with  full-scop  e Medi-Cal  service  s if  the  y otherwise  meet  

Immigrants  ” (less  tha  n  5 years  ) all  othe  r Medi-Cal  eligibilit  y requirements,  includin  g 

an  d “PRUCOL”  Individuals.  individual  s with  PRUCO  L status.    
 

 
About  65,000  adult  s ar  e presentl  y eligible  in  these  Medi-Th  e Ma  y Revisio  n propose  s net  
Cal  categories.   O  f these,  about  49,000  peopl  e ar  e newl  y saving  s o  f $57.  7 million  (reduction  of  
qualified  legal  immigrant  s and  about  17,000  are  $125  .5 millio  n G  F an  d a  n increas  e o  f 
PRUCOL  .  Medi-Cal  provide  s the  se service  s usin  g onl  y $67.  3 millio  n federal  fund  s) b  y 
General  Fund  support.  eliminatin  g full-scop  e Medi-Cal  for  
 

“Newl  y Qualifie  d Legal  Immigrants  ” Du  e t  o federal  la  w change  s enacted  in  1996,  federal  
i  n th  e U.S  . fo  r le  ss than  fiv  e years,  matchin  g fund  s ar  e not  provided  for  non-emergenc  y 
an  d individual  s “Permanentl  y service  s fo  r the  se categorie  s of  individuals.   Federal  law  
Residin  g Unde  r th  e Colo  r o  f La  w doe  s requir  e state  s to  provid  e emergenc  y services  and  
(PRUCOL)”  .   will  reimbur  se fo  r thes  e service  s if  the  y are  identified  as  
 

bein  g an  emergenc  y medical  service.  Effectiv  e Jul  y 1,  2009,  the  se 
 

individual  s would  onl  y receiv  e It  should  b  e noted  that  th  e federal  Children’  s Health  
emergenc  y services,  includin  g Insuranc  e Progra  m Reauthorization  Act  (CHIPRA)  
prenatal  care,  pregnancy,  long-term  include   s a provision  which  give  s state  s the  option  to  
care  , an  d tuberculosi  s care.  provid  e full-scop  e Medi-Cal  to  eligible  Newl  y Qualified  
 

Legal  Immigrant  s who  ar  e children  or  pregnant  women,  Th  e DHCS  state  s that  70  percent  o  f 
effectiv  e April  1,  2009.   Th  e Medi-Cal  Progra  m has  th  e cost  fo  r service  s would  shift  to  
incorporated  thi  s option  and  will  sav  e $6.6  million  emergenc  y service  s and  would  then  
General  Fund  in  2009-10.  b  e partiall  y reimbursed  b  y th  e federal  
 government.   Therefore,  the  y assume  
 receipt  o  f $67.3  million  in  federal  

fund  s fo  r thi  s purpose.  
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 Potential  State  Transition   1,929,000  CA-MM  IS is  th  e claims  processing  syst  em used  
Costs  fo  r Medi-Cal  fo  r Medi-Cal  .  Th  e current  fiscal  intermedi  ary 
Managemen  t Information  contract  is  ending  on  Jun  e 30  , 2010  and   a 
Sys  tem (CA-MMIS  ). Request  for  Application  is  currentl  y in  progress  
 to  establish   a n  ew fiscal  intermediary  . 
Th  e M  ay Revision  proposes  an   
increase  of  $7.7  million  ($1.9  The  DHC  S states  the  y have  budgeted  these  
million  General  Fund  ) in  the  additional  costs  in  th  e event  there   are an  y 
event   a n  ew fiscal  intermedi  ary unforeseen  transition  costs  fro  m the  existing  
contracto  r is  awarde  d this  vendor  to  the  n  ew vendor  (if  the  existing  
contract  and  additional  cost  s ar  e contracto  r is  not  successful  ).   
incurred  b  y the  DHC  S to   
support  two  vendors  (existing  A  re thes  e contingenc  y expenditures  necess  ary at  
and  new  ) during  an  y transition  this  tim  e, particularl  y with  the  existing  contract  
o  f th  e existing  system  . being  operational  through  Jun  e 30  , 2010?  
  
($7,716,000  payabl  e fro  m Ite  m 
4260-101-0890.  ) 
 
(Medi-Cal  Poli  cy Chang  e #21  
Oth  er Administration.  ) 
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TB  L	 Trailer  Bill  Language:   TB  L	 This  issue  was  discussed  during  Subcommittee  
Mental  Heal  th Services  deliberations  and  th  e trailer  bill  was  left  “open”  
Supplemental  Payments  in  order  to  have  the  Count  y Mental  Health  Plans  
Progra  m and  providers  furth  er discuss  th  e structure  of  the  
 languag  e. 

 A Sprin  g Financ  e Lette  r propose  s to  
implement   a Mental  Health  Services  
Supplemental  Payment  Progra  m to  b  e 
administered  b  y th  e DHCS.  
 
Thi  s progra  m would  b  e modeled  after  
othe  r existin  g DHCS  “supplemental  
payment  ” progra  ms in  that  it  would  
authoriz  e Count  y Mental  Health  
Plan  s to  submit  “certified  public  
expenditure  s” (CPE  s) for  th  e purpose  
o  f claimin  g federal  funds  to  
reimbur  se counties  for  th  e cost  of  
mental  health  service  s provided  to  
Medi-Cal  enrollee  s that  exceed  their  
current  payment  levels.  
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DISCUSSIO  N ISSUES—Trailer  Bill  Language  Not  Related  to  Funding  Issue  s
 
 

TBL-  1	 Stand-alon  e Trail  er Bill  Issue:   TB  L	 This  is  a  n  ew issue  raised  b  y the  Administration  
Special  Nee  d Trus  t Recovery  . at  th  e M  ay Revision  . 
  
Th  e M  ay Revision  states  the  As  o  f this  writing  , n  o trail  er bill  language  has  
Administration  will  be  seeking  been  provided  to  the  Legislature  for  review  . 
to  propose  trail  er bill  language  
to  bring  state  l  aw int  o 
complian  ce with  federal  law  , 
and  thereb  y improv  e Medi-Cal  
cost  recoveries  and  redu  ce 
litigation  costs  , regarding  
Special  Needs  Trusts  .  
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TBL-  2	 Stand-alon  e Trail  er Bill  Issue:   TB  L	 This  is  a  n  ew issue  raised  b  y the  Administration  
In-Hom  e Supportive  Services  at  th  e M  ay Revision  . 
Plus  .  
 As  o  f this  writing  , n  o trail  er bill  language  has  
Th  e M  ay Revision  states  th  e been  provided  to  the  Legislature  for  review  . 
Administration  will  b  e seeking  
to  propos  e trail  er bill  languag  e 
to  authori  ze th  e DHC  S to  
convert  th  e existing  IHS  S Plus  
Waiv  er  (a federal  Section  1115  
Waiv  er) to   a 1915(j  ) Waiv  er 
becaus  e th  e federal  CM  S has  
informed  th  e DHC  S th  ey  are no  
long  er renewing  o  r approving  
self-directed  person  al assistan  ce 
service  programs  under  Section  
115  Waiv  er authority  .   
 
The  DHC  S states  ther  e  are 
28,000  enrollees  presentl  y in  
this  program  . 
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TBL-  3	 Stand-alon  e Trail  er Bill  Issue:   TB  L  
Technical  Cleanu  p for  Safety  As  o  f this  writing  , n  o trail  er bill  languag  e has  
N  et Ca  re Pool  10  Percen  t been  provided  to  th  e Legislatu  re for  review  . 
Reduction  .  
 

Th  e M  ay Revision  states  the  
Administration  will  be  seeking  
to  propose  trail  er bill  language  
to  technicall  y correct  language  
provided  previousl  y fo  r this  
reduction  . 
 
Th  e Februa  ry Budge  t reduced  
b  y 10  percent  th  e amount  
provided  through  th  e Safet  y Net  
C  are Pool  fo  r Designated  Publi  c 
Hospitals  , as  provided  through  
California’s  Hospital  Financing  
Waiv  er. 
 
Th  e DHC  S states  tha  t technical  
clean-up  language  is  necess  ary 
to  their  original  languag  e. 
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4260-101-Various  Department  o  f Heal  th Care  Services  :   Medi-Cal  Program  , Local  Assistanc  e 
CONFORMIN  G ISSUES     (Issue  s t  o confor  m to  action  s taken  in  other  areas.)  
92  0	 Shi  ft Propositio  n 99  Funds     (Thi  s issu  e will  conform  to  other  actions.)  

Fro  m Clinics   & Other  
 

Presently,  about  $45.1  million  in  Proposition  99  Funds  
Departments  to  Fun  d  (variou  s indigent  health  car  e accounts)  are  used  to  aid  in  
Medi-Cal  Program.  th  e fundin  g o  f Medi-Cal  outpatient  services,  includin  g 
 fo  r th  e Orthopaedi  c Hospital  Settlement  which  increased  
(Thi  s issu  e will  conform  to  action  s
 outpatient  hospital  rates  between  2001  to  2004  (a  total  of  
regardin  g thi  s fundin  g source  i  n
 43.4  percent).  
various  Item  s.)
  
 Th  e Ma  y Revision  would  shift  Proposition  99  Funds  
Th  e Ma  y Revision  propose  s to  offse  t
 fro  m othe  r progra  ms a  s follows:  
$6  0 million  in  Proposition  99  Fund  s
  

(Hospital  Service  s Account  ) fo  r
  •	 $22.3  million  fro  m Uncompensated  Car  e for  
General  Fund  support  in  Medi-Cal  .
  Emergenc  y Physicians.  
The  se fund  s woul  d b  e use  d t  o ai  d i  n
  •	 $13.  9 million  fro  m th  e Expanded  Acce  ss to  Primar  y 
th  e fundin  g o  f Medi-Cal  outpatien  t
 Car  e Clinics.  
services.   The  se funds  can  statutoril  y
  •	 $2  .5 million  fro  m Rural  Health  Services  
b  e use  d t  o obtain  federal  matchin  g
  •	 $800,00  0 fro  m Manage  d Car  e Count  y Allocation  
fund  s.
  •	 1  7 percent  reduction  fro  m th  e followin  g State-
 
 operate  d programs:   (1  ) Access  fo  r Infant  s and  
(Increa  se b  y $74,301,000  payabl  e
 Mothers;  (2  ) Asth  ma Prevention;  (3)  Managed  Risk  
from  Ite  m 4260-101-0232.  )
   Medical  Insuranc  e Program;  and  th  e (4  ) Breast  
 Cance  r Earl  y Detection  Program.    
(Decreas  e b  y $14,301,000  from  Ite  m
  

The  se progra  ms ar  e discussed  unde  r their  separat  e Items  4260-101-0236   .)
 
 a  s noted.  
(Medi-Cal  Polic  y change  #  191.)   
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 IHSS  Program  :  -3,883,000  (Thi  s issu  e will  confo  rm t  o Ite  m 5180,  Department  o  f 
(1  ) Proposed  Reduction  in  Share Social  Services.  ) 
of-Co  st Buyou  t and  Medi-Cal   
Share-of-Cost.  Currentl  y ther  e i   s a “buy-out  ” progra  m administered  b  y 
 th  e Department  o  f Social  Service  s (DSS  ) fo  r IHSS  
(Thi  s issu  e will  confo  rm t  o Item  recipient  s who  ar  e Medi-Cal  eligible  with  a  share-of-cost  
5180  , Department  o  f Social  Service  s.) that  i  s highe  r than  thei  r IHSS  share-of-cost.    
  
Th  e Ma  y Revision  propose  s to  

Unde  r thi  s program,  th  e DSS  transfer  s fund  s for  these  
restrict  th  e IHSS  “buy-out  ” program.    

applicabl  e individual  s to  th  e DHCS  to  pa  y th  e differenc  e 
 

betwee  n th  e IHSS  share-of-cost  and  th  e Medi-Cal  share
Thi  s DSS  proposal  would  affect  th  e 

of-cost  fo  r th  e IHSS  recipients.   Presently,  9,250  IHSS  
Medi-Cal  Progra  m b  y reducin  g th  e 

recipient  s ar  e in  thi  s “buy-out  ” program.   The  DSS  Ma  y 
numbe  r o  f peopl  e i  n th  e “bu  y out  ” 

Revisio  n would  reduc  e thi  s to  b  e onl  y 1,800  enrollees.  
progra  m fro  m 9,250  enrollee  s to  

 
about  1,80  0 enrollee  s o  r 80  percent  

(Medi-Cal  Polic  y change  #  197.  ) 
less.    

 
 

 
Thi  s reduce  s th  e transfe  r o  f funds  

 
fro  m th  e DSS  t  o th  e DHCS  t  o provid  e 

 fo  r th  e buy-out  (i.e.,  reduction  o  f $3.9  
million  General  Fund).   In  turn,  th  e 
DHCS  repay  s th  e federal  government  
fo  r th  e service  s that  should  hav  e been  
pai  d b  y th  e IHSS  recipient  a  s part  o  f 
meetin  g thei  r Medi-Cal  share-of-cost.  
 

($3,883,00  0 payabl  e from  Ite  m 4260
101-0890.)  
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 IHSS  Program  :  -8,897,500  (Thi  s issu  e will  confo  rm t  o Ite  m 5180,  Department  o  f 
(2  ) Proposed  Reduction  in  Share- Social  Services.  ) 
of-Co  st Buyou  t and  Medi-Cal   

Currentl  y ther  e i   s a “buy-out  ” progra  m administered  b  y Share-of-Cost.  
th  e Department  o  f Social  Service  s (DSS)  for  IHSS   
recipient  s who  ar  e Medi-Cal  eligible  with  a  share-of-cost  (Thi  s issu  e will  confo  rm t  o Item  
that  i  s highe  r than  their  IHSS  share-of-cost.    5180  , Department  o  f Social  Service  s.) 
 

 Unde  r thi  s program,  th  e DSS  transfer  s fund  s for  these  
Th  e Ma  y Revisio  n propose  s to  applicabl  e individual  s to  the  DHCS  to  pa  y th  e difference  
restrict  th  e IHSS  “buy-out  ” program  between  th  e IHSS  share-of-cost  and  th  e Medi-Cal  share-
withi  n th  e DSS  an  d assume  s 8  0 of-cost  fo  r th  e IHSS  recipients.   Presently,  9,250  IHSS  
percent  o  f th  e current  IHSS  recipient  s ar  e in  thi  s “buy-out”  program.   The  DSS  Ma  y 
recipients,  who  also  have  Medi-Cal  Revision  would  reduc  e thi  s to  be  onl  y 1,800  enrollees.  
eligibilit  y through   a share-of-cost,   

will  n  o longe  r b  e eligible  to  hav  e Medi-Cal  ha   s a share-of-cost  requirement  whereb  y a  
thei  r share-of-cost  paid  fo  r b  y th  e person’  s countabl  e inco  me i  s too  high  to  otherwi  se 
DSS  .   qualif  y fo  r an  eligibilit  y category.   A  s such,  the  person  
 must  meet   a share-of-cost  requirement  in  an  y month  the  y 
A  s such  , th  e DHCS  assume  s the  se want  t  o u  se service  s befor  e Medi-Cal  will  reimburse  for  
7,43  2 individual  s will  n  o longer  meet  an  y services.   Th  e share-of-cost  requirement  i  s based  on  
thei  r share-of-cost  requirement  in   a sliding-scal  e monthl  y payment  based  on  th  e income  
Medi-Cal  and  will  discontinue  abov  e th  e n  o cost  Medi-Cal  inco  me level.  
enrollment  in  th  e progra  m fo  r  a  

Without  th  e DSS  buyout  progra  m fo  r existin  g IHSS  reduction  o  f $11.8  million  ($8.9  
recipients,  th  e DHCS  anticipate  s that  these  individuals  million  General  Fund)   

 will  not  pa  y thei  r share-of-cost  for  Medi-Cal  and  will  
($11,819,000  payabl  e from  Item  terminat  e thei  r eligibility.  
4260-101-0890  .)  (Medi-Cal  Polic  y 
chang  e  # 196.)  
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 CalWORKs  Elimination  :  Unknow  n but  (Thi  s issue  will  conform  t  o Ite  m 5180  , Departmen  t 
County  Administration  of  considerabl  e of  Social  Services  .) 

General  Fund  Medi-Cal  Only  Enrollees  .  

 The  Ma  y Revision  in  the  Department  of  Social  

(Thi  s issue  will  conform  t  o Ite  m Servi  ces propos  es t  o eliminate  the  CalWORKs  

5180  , Departmen  t of  Soci  al Progra  m fo  r low-income  wom  en an  d children  .  If  

Services  .) this  occurs,  thes  e famili  es wil  l still  be  eligible  for  

 Medi-C  al servi  ces an  d woul  d have  t  o b  e process  ed 

The  Ma  y Revision  in  the  for  Medi-Cal  eligibilit  y b  y count  y human  services  

Department  of  Soci  al Servi  ces department  s  as require  d b  y fed  eral law  .   

propos  es t  o eliminat  e the   

CalWORKs  Progra  m for  low- The  Ma  y Revision  for  the  Medi-C  al Progra  m di  d no  t 

incom  e women  an  d children  . include  funding,  which  would  be  considerable,  for  

 thi  s purpos  e. 

Th  e DHC  S Ma  y Revisio  n do  es no  t  

addres  s thi  s issu  e due  t  o th  e timing  Howev  er th  e Ma  y Revision  for  Medi-Cal  does  

of  the  Administration’s  changes.  includ  e  an increas  e of  $3,101,00  0 (tot  al funds  of  
whi  ch 5  0 percen  t is  Gen  eral Fund)  fo  r Count  y 
Administration  if  the  CalWORKs  progra  m is  
retain  ed and  th  e DS  S implement  s certai  n cost-
containmen  t measu  res  as of  Octob  er 1  , 2009  .  Thes  e 
fund  s woul  d b  e us  ed to  proces  s eligibilit  y fo  r 95,363  
CalWORKs  cases  . 
 

(Medi-C  al Polic  y  # 20  Count  y Administration.)  
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 Reductio  n o  f SSI/SS  P Grants  .  858,500  (This  issue  will  confor  m to  It  em 5180  , 
County  Administration  of  Department  o  f Socia  l Services.)  
Medi-Cal  Only  Enrollees  .  
 

(Thi  s issue  will  conform  t  o Ite  m 
5180,  Departmen  t of  Social  
Services  .) 
 

Th  e Ma  y Revision  fo  r th  e 
Department  o  f Social  Services  
propose  s to  reduc  e SSI/SSP  
maximum  monthl  y grant  s to  th  e 
federall  y allowed  level  s for  
individual  s and  couple  s effective  as  
o  f Septembe  r 1,  2009.  
 

A  n estimated  18,000  Medi-Cal  
enrollee  s would  potentiall  y lo  se 
SSI/SSP-based  Medi-Cal  services  and  
woul  d need  to  b  e processed  b  y count  y 
huma  n service  s department  s to  se  e i  f 
the  y qualif  y fo  r othe  r categorie  s of  
Medi-Cal  eligibility,  such  a  s blind  
an  d disabled  (i.e.,  S  B 87  reviews).    
 
($1,717,000  payabl  e from  Ite  m 4260
101-0890.  )   (Medi-Cal  Polic  y 
Chang  e #  21  Count  y Administration).  

 
 

Item  4260--------------------------------------------------------------------------------------------- Health   Page       38 




4260  Departmen  t o  f Healt  h Care  Services  

  2009   May   
Issu  e Descriptio  n Budg  et A  ct Revis  e Comments  

 

921  Impact  of  Propos  ed  134,548,000   
Reductions  o  n Federal  ARR  A 
an  d General  Fun  d Savings  . 
 
The  M  ay Revision  proposes  an  
increase  of  $269.1  million  
($134.5  million  GF)  to  serve  as  
a  “balan  cer” to  make  
adjustments  to  the  fiscal  
estimat  e sin  ce all  technical  
solutions   are contained  at  th  e 50   
federal  medical  assistan  ce 
percentag  e (FMAP  ) and  50  
percent  o  f th  e Stat  e General  
Fund  savings  amount  . 
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4260-111-000  1 Department  o  f Heal  th Care  Services—Famil  y Heal  th Program  s &  Clinic  s  

VOTE  ONL  Y CALENDA  R 
340  Update  the  C  A Children’s   7,058,000  The  CCS  Progr  am provides  specialized,  
 Services  Program  . pediatric  health  care  services  to  low-income  

 children  and  young  adults  , aged  21  years  and  
The  M  ay Revision  proposes  und  er, who  hav  e CCS-eligible  medical  
technical  caseload  adjustments  conditions  . 
and  contains  no  n  ew poli  cy 
changes  . 
 
($2,602,000  payable  fro  m Ite  m 
4260-111-0890.)  
 
($5,100,000  payable  fro  m Ite  m 
4260-601-7503  Non-Budget  Act  
It  em which  pertains  to  the  
Safet  y Net  C  are Pool  Funds.)  
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34  1	 Updat  e th  e Child  Health  Disability   62,000  The  Child  Health  Disabilit  y Prevention  (CHDP  ) 
Prevention  (CHDP  ) Program.  Prog  ram provides  comprehensiv  e health  screens  , 
 developmental  assessments  , and  immunizations  
Th  e Ma  y Revision  propose  s technical  

for  low-income  children  , and  serves  as  an  ent  ry caseload  adjustment  s and  contain  s no  
ne  w polic  y changes.  point  for  referral  to  mo  re comprehensive  
 programs  such  as  Medi-Cal  for  Children  o  r the  
(Reduc  e b  y $3,00  0 Item  4260-111 Health  y Families  Program  . 
0080.)  

 

34  2	 Upda  te th  e Genetically   2,065,000  The  Geneticall  y Handicapped  Persons  Prog  ram 
Handicapped  Persons  (GHPP  ) provides  comprehensive  health  c  are 
Program  . coverage  for  persons  with  specified  genetic  
 disease  including  Cystic  Fibrosis,  Hemophilia,  
Th  e Ma  y Revision  propose  s technical  Sickle  Cell  Diseas  e, Huntington’s  Disease  , 
caseloa  d adjustment  s and  contain  s no  Metabolic  diseases  and  others  . 
ne  w polic  y changes.  
 
($219,00  0 payabl  e from  Ite  m 4260
601-0995.  ) 
 
($6,943,00  0 payabl  e from  Ite  m 4260
601-750  3 Non-Budge  t Ac  t Ite  m 
whic  h pertain  s t  o th  e Safet  y Net  Car  e 
Poo  l Funds.)  
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4260-111-000  1 Department  o  f Heal  th Care  Services—Famil  y Heal  th Program  s &  Clinic  s
  

DISCUSSIO  N ISSUES  
LA  O	 Additional  Savings  in  the   -400,000  The  DHC  S alread  y has  significant  experien  ce in  

GHP  P by  accelerating.  LA  O this  a  rea as  it  has  been  operating  simil  ar 
 programs  fo  r man  y years  (such  as  th  e Medical  
The  Februa  ry Budge  t proposed  Health  Insuran  ce Premiu  m Payment  Program  ). 
savings  b  y enrolling  eligible   
persons  with  Hemophilia  in  The  LAO’s  proposal  seems  reasonabl  e. 
employer   sponsored  insurance  
plans  and  having  the  State  p  ay 
the  monthl  y premiums  for  
insurance  coverage  that  will  
reimburse  a  person  enrolled  
within  the  GHPP  . 
 
The  LA  O proposes  that  th  e 
DHC  S can  enroll  tw  o persons  
per  month,  instead  of  one  perso  n 
per  month  as  proposed  earlie  r.  
As  such  , a  savings  of  $400,000  
(General  Fund)  coul  d be  
achieved  . 
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92  6	 Eliminate  General  Fund   -34,200,00  0
 Californi  a ha   s a network  o  f community-based  clinics  

Support  for  Clinic  Programs.  whic  h serv  e low-income,  uninsured,  or  under  insured  
 individual  s and  families.    
Th  e Ma  y Revision  propose  s to   

Th  e cost-benefit  o  f clinic  provided  health  care  services  eliminat  e all  General  Fund  support  
ha  s bee  n well  documented  in  several  studies.   These  fo  r communit  y clini  c programs,  
clinic  s provid  e assistance  to  rural  area  s and  urban  areas,  includin  g th  e following:  
an  d often  serv  e special  population  s in  need  of  primar  y  
care,  publi  c health  nursing,  and  dental  services.   •	 Rural  Health  Service  s Clinic  s at  
 

$8.2  million   Th  e DHCS  clini  c program  s hav  e bee  n in  existenc  e fo  r 
 •	 Seasonal  Migrator  y Worker  decade  s and  generall  y hav  e been  flat  funded.   Based  on  

Clinic  s at  $6.9  million  updated  figures  fro  m th  e DHCS,  elimination  of  fundin  g 
 •	 American  Indian  Health  Clinic  s at  fo  r clinic  s would  actuall  y result  in  a  reduction  of  $35.1  

$6  .5 million  million  (GF),  o  r about  $900,000  (GF  ) mor  e than  
 •	 Expande  d Acce  ss t  o Primar  y Car  e identified  in  th  e Ma  y Revision.  

(EAPC  ) Clinic  s at  $13.  5 million.    

Th  e LA  O note  s that  man  y o  f th  e clinic  s participatin  g in  (Se  e Issu  e 920,  belo  w too.  ) 
 the  se progra  ms also  receiv  e federal  grant  funding,  and  
The  se fund  s ar  e use  d t  o provid  e about  that  th  e federal  ARR  A provided   a considerable  increase  
2.  3 million  visit  s annuall  y (medical,  fo  r so  me Californi  a clinics.   Further,  man  y of  these  
dental  and  nutritional).  clinic  s ar  e FQHC  s o  r Rural  Health  Centers  and  receiv  e 
 cost-based  reimbursement.   Therefore,  the  LAO  
The  se communit  y clini  c program  recommend  s to  temporaril  y suspend  fundin  g for  two-
fund  s ar  e use  d fo  r low-income,  years.   Furthe  r th  e LA  O recommend  s eliminatin  g 
uninsured  o  r unde  r insured  associat  e Stat  e staff  in  th  e clinic  progra  m area.  
population  s who  ar  e not  eligibl  e fo  r  
Medi-Cal  o  r Health  y Families.   
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92  0	 Eliminate  Proposition  99    Th  e cost-benefit  o  f clinic  provided  health  care  services  

 Funds  fro  m EAPC  Clinics  to  ha  s bee  n well  documented  in  several  studies.   These  
clinic  s provid  e assistance  to  rural  area  s and  urban  areas,  Backfill  G  F i  n Medi-Cal  . 
an  d often  serv  e special  population  s in  need  of  primar  y 

 care,  publi  c health  nursing,  and  dental  services.  
The  M  ay Revision  proposes  to   
eliminate  $13.9  million  Th  e EACP  clinic  s ar  e focused  on  servin  g low-income  
(Proposition  99  Funds)  fro  m the  individual  s who  ar  e uninsured  o  r underinsured.   The  

Expanded  Access  to  Primar  y EAPC  Clini  c Progra  m wa  s on  e o  f th  e originall  y funded  
program  s when  Proposition  99,  Statute  s of  1988  was  Care  Clinics.   This  action,  
enacted.  

coupled  with  Issue  926,  above,   
would  eliminate  all  State   
support  for  this  clini  c program,   
established  in  1988  . 
 
(Reduce  It  em 4260-111-0236  b  y 
$14,301,000;  and  Reduce  It  em 
4260-111-0233  b  y $774,000  ). 
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4260-001-000  1 Department  o  f Heal  th Care  Services—Sta  te Suppor  t
 

358  Sta  te Staff  for  Medi-Cal  .  207,00  0	 First,  th  e proposed  establishment  of  an  Incentive  

354   Progra  m unde  r th  e HITEC  H Act  would  enabl  e Californi  a 
Th  e Ma  y Revision  request  s seven  t  o expan  d th  e u  se o  f electroni  c health  records  and  to  353  position  s fo  r an  increa  se o  f $812,000  obtain  additional  federal  fund  s in  future  years.   There  
($207,00  0 GF  ) to:  woul  d b  e no  General  Fund  impact  fo  r thi  s piece.   It  
 should  also  b  e noted  that   a total  o  f $10  million  ($9  
1  .	 Implement  an  Incentiv  e Program  

million  federal  fund  s and  $1  million  foundation  funds)  is  
fo  r providers  wh  o u  se electroni  c 

in  th  e Medi-Cal  local  assistance  budget  and  will  be  
health  record  s a  s directed  in  

availabl  e fo  r award  s in  2009-2010.  
federal  Health  Information  

 
Technolog  y fo  r Economi  c an  d 

Second,  th  e fou  r staf  f requested  to  automate  capitation  
Clinical  Health  (HITECH  ) Act  .  

payment  s and  generall  y improve  and  standardize  
Th  e thre  e position  s would  b  e 

financial  dat  a used  for  capitation  payment  s within  the  
funde  d usin  g foundation  and  

Medi-Cal  Managed  Car  e Progra  m would  be  beneficial  
federal  fund  s fo  r  a total  o  f 

fo  r progra  m operation  s if  fund  s were  available.    
$399,000  .  N  o G  F cost  . 

 
2  .	 Automat  e capitation  payment  

Ther  e ma  y b  e resource  s available  for  redirection  to  
processe  s in  Medi-Cal  Managed  

addre  ss higher  priorit  y need  s within  the  Medi-Cal  
Car  e an  d analyz  e dat  a to  furthe  r 

Managed  Car  e Program.   
enhanc  e th  e accurac  y o  f 

 payments.   Th  e tw  o positions  
woul  d cost  $193,00  0 ($97,000   
GF)  .  

3  .	 Conduct  financial  audits  o  f health  
plan  s i  n Medi-Cal  Managed  Care.   
Th  e tw  o position  s would  cost  
$220,00  0 ($110,00  0 GF).  
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352  Extend  Clinical  Positions  for   81,000  The  existing  ICF-D  D Nursing  Pilot  Progra  m 
ICF-D  D Nursing  Pilot  established  in  2000  , provides  services  to  
Program  . medicall  y fragil  e, disabled  infants  , children  and  
 adults  in  a  communit  y setting.   The  purpose  of  
The  M  ay Revision  requests  an  this  pilot  is  to  have  a  more  flexible  and  effective  
increase  of  $190,000  ($81,000  service  deliv  ery model  that  would  provid  e 
GF  to  extend  1.5  limited-t  erm continuous  skilled  nursing   care in  the  least  
positions  another  tw  o years  to  restrictive  environment  .  This  project  has  been  
transfo  rm the  existing  cost-effective  as  determined  b  y the  DHCS.  
Intermediate  Care  Facilit  y for   
Developmentall  y Disabled- The  existing  pilot  operates  und  er  a limited  
Nursing  Pilot  Progra  m into  a  federal  Waiver  and  i  s set  to  expire  in  Fall  2009.   
more  comprehensive  federal  The  federal  CM  S is  interested  in  having  
Waiv  er. California  submit  a  more  comprehensive  federal  
 Waiver  for  this  specialized  a  rea.  Therefor  e, th  e 
 DHC  S is  seeking  to  extend  the  positions  . 
($109,000  payable  fro  m Ite  m  
4260-001-0890.)   
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355  Medi-Cal  Provid  er  501,000  Th  e DHCS  i  s responsibl  e fo  r enrollin  g and  re-enrollin  g 

Enrollment  Automatio  n Medi-Cal  Fee-for-Service  provider  s into  the  Medi-Cal  
Progra  m and  maintaining  provider-related  data.   Each  Pro  ject. 

 yea  r th  e DHCS  receives  about  30,00  0 Medi-Cal  provide  r 
Th  e Ma  y Revision  propose  s to  application  s fo  r enrollment  or  re-enrollment.  
reappropriat  e $2  million  ($501,000   
General  Fund  ) fro  m th  e current-year  Th  e purpo  se o  f thi  s automation  project  i  s to  acquire  a  
t  o 2009-1  0 fo  r th  e Provide  r commercial  off-the-shelf  syste  m and  modif  y it  to  meet  
Enrollment  Automation  Project  du  e DHCS  intake,  workflo  w and  dat  a processin  g 
t  o delay  s in  implementation.    requirement  s fo  r th  e provide  r enrollment  process.  
  
O  f th  e amount  requeste  d $1.2  million  I  n 2008  , th  e DHCS  received  $2  .4 million  (total  funds)  
(total  fund  s) i  s fo  r contract  services  fo  r thi  s project  and  spent  $373,000.   Du  e to  delays  
fo  r softwar  e customization,  project  affectin  g th  e procurement  schedule,  the  DHCS  is  
oversight  and  independent  validation.   requestin  g to  re-appropriate  $2  million  in  2009-10.  
Th  e remainin  g $800,000  i  s to   
purcha  se th  e off-the-shel  f software.  Du  e t  o continued  concern  s fro  m provider  s regardin  g 
 DHCS  processin  g o  f applications,  A  B 1226,  statute  s of  
 2008  , require  s th  e DHCS  t  o proce  ss the  se applications  
 withi  n 9  0 day  s o  f receipt  o  r b  e automaticall  y enrolled  
($1,503,00  0 payabl  e from  Ite  m 4260 without   a thorough  revie  w o  r background  check.  
001-0890  .  Reappropriat  e in  Item   
4260-490.  )  
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365  Increas  ed Staff  for  Audits   &  stat  e support  Th  e DHCS  annuall  y produce   s a Medi-Cal  Payment  Error  

sta  te Investigations  Branch  For  2,899,000  Stud  y (Study).   Th  e purpo  se o  f thi  s Stud  y i  s to:  (1)  hav  e 
  a systematic  approach  to  detect,  identify,  and  prevent   ADHC  , Physicia  n an  d 
 fraud  and  abu  se in  Medi-Cal;  (2)  gauge  the  seriousness  

an  d Pharmacy  Anti-Frau  d Efforts  . 
 o  f th  e problem;  and  (3  ) develop  fraud  control  strategies.    

917   

Th  e Ma  y Revision  request  s an  local  assistanc  e  

local  Th  e 2007  Study,  released  in  Ma  y 2009,  state  s there  is  
increas  e o  f $8.3  million  ($2.9  million  -66,832,000  about  $400  million  ($200  million  General  Fund)  in   GF  ) t  o hir  e 62  staf  f within  DHCS   billin  g that  showed  potential  characteristic  s of  fraud.   

 Audit   s & Investigations.    Currently,  th  e stud  y identifie  s Physicia  n Services,  
 

Pharmacies,  and  Adult  Da  y Health  Car  e providers  at  I  n addition,  th  e Ma  y Revision  
highest  risk  for  payment  error  and  potential  fraud.    propose   s a reduction  o  f $133.6  
 

million  ($66.8  million  General  Fund)  Th  e LA  O note  s th  e DHCS  ’ A  &I Branch  ha  s 734  
t  o Medi-Cal  du  e to  increased  position  s to  ensur  e th  e integrit  y of  the  program,  and  the  
investigation  efforts.   About  67  Department  o  f Justic  e ha  s 254  position  s related  to  Medi-
percent  o  f th  e proposed  savings  Cal  fraud  and  patient  abuse.  
would  b  e obtained  from  oversight  of   

Physician  s.  Th  e LA  O recommend  s providin  g  a total  of  four  new  
 positions,  to  focu  s efforts  on  Physician  Services,  for  total  
Staf  f would  b  e used  to:   (1  ) conduct  overall  saving  s from  anti-fraud  effort  s of  $35.9  million  
compliance-focused  sweep  s of  (GF).   Thi  s saving  s level  assume  s th  e DHCS  captures  
suspiciou  s Physician  providers;  (2)  saving  s fro  m existin  g effort  s related  to  oversight  of  
institut  e  a “report  card”  to  highlight  ADHC  s, provide  r enrollment  and  Physicians.  
Physician  payment  pattern  s and   
billin  g errors;  (3)  provide  trainin  g for   
Physician  s on  billing;  and  (4)  use  data   
minin  g to  identif  y Pharmacies   
involved  in  suspiciou  s activities.  
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366  Additional  Medi-Cal  Anti-  1,682,000  (This  issue  will  confor  m to  It  em 5180  , 
Frau  d Efforts—IHSS  Department  o  f Socia  l Services.  ) 
Program  .  
 Th  e DS  S administers  the  IHSS  Prog  ram and  has  
(This  issue  will  confor  m to  several  proposals  regarding  IHS  S Progr  am 
discussions  in  It  em 5180,  structu  re, operations  and  integrity  .   
Department  o  f Socia  l Services.)   
 Th  e Februa  ry Budge  t fo  r th  e DHC  S provided  an  
The  M  ay Revision  proposes  an  additional  6  position  s to  focus  on  IHS  S anti
increase  of  $3.4  million  ($1.7  fraud  efforts  fo  r  a total  o  f 8  existing  positions  at  
million  General  Fund)  to  hire  an  the  DHC  S presentl  y for  this  purpose.  
additional  30  st  aff to  develop   a  
“Prog  ram Integrit  y and  Anti- The  LA  O recommends  denying  this  request  
Fraud  Prevention  Unit”  within  completely  . 
the  Medi-Cal  Progra  m to  focus   
solel  y on  the  In-Home  (Note:   The  M  ay Revision  for  the  Medi-Cal  
Supportive  Services  Prog  ram Program  , local  assistan  ce, assumes  a  reduction  
(IHSS  ). of  $62,136,000  in  federal  funds  in  It  em 4260
 101-0890.   This  DHCS  state  support  proposal  
($1,682,000  payable  fro  m Ite  m has  no  General  Fund  impact  to  the  Medi-Cal  
4260-001-0890.)  Prog  ram within  the  DHCS.)  
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  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  

 

4260-49  5 Department  o  f Heal  th Care  Services—Reversio  n of  2008-09  Fundin  g
 

495  Reversio  n Language:   BB  L The  DO  F states  this  language  is  needed  to  
Assist  ed Living  Waiver  Pilo  t. correct  for  a  technica  l erro  r. 
  
The  M  ay Revision  proposed   
Budget  Bill  Language  to  revert   
funds  reappropriated  in  the   
Budget  Act  of  2008  for  the   
National  Cooperativ  e Bank   
Development  Corporation   
Contract  within  the  Assisted   
Living  Waiver  Pilot.  
 
The  project  has  been  completed  
and  the  it  em will  return  
unneeded  funds.  
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4265-001-000  1 Department  o  f Publi  c Health--Sta  te Support   

VOTE  ONL  Y CALENDAR   Page  s 51-56  , inclusive  

00  2	 Awar  d o  f Collaborative     
Federal  Gran  t fo  r Heal  th 
Promotion  . 
 
The  M  ay Revision  increases  b  y
 
$1.6  million  (federal  funds)  t  o
 
reflect   a federal  gran  t focuse  d
 
on  health  promotion  an  d
 
activities  to  reduce  morbidit  y
 
and  prematu  re mortalit  y as   a
 
result  o  f chroni  c diseases  .
 
 
Funds   are to  be  used  for  health  y
 
communit  y grants  , the  tobac  co
 
control  program  , diabete  s
 
control  , and  behavioral  ris  k
 
facto  r surveillan  ce.
 
 
(Increas  e It  em 4265-001-089  0
 
b  y $1,606,000.  )
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003  Sta  te Support  for  Safe     
Drinking  Wa  ter Sta  te 
Revolving  Fun  d an  d  
Federal  ARRA  . 
 

Th  e M  ay Revision  requests  an  
increase  of  $5  millio  n (special  
funds  ) to  establish  1  5 positions,  
primaril  y Sanit  ary Engineers  , 
fo  r two-y  ear limited-terms  to  
overse  e and  administer  the  
increased  S  afe Drinking  Wat  er 
Funds  mad  e availabl  e through  
the  federal  ARRA  .   
 

O  f the  total  amount,  $3.2  
million  would  b  e used  fo  r one
time  contracts  to  provide  
technical  assistan  ce to  Small  
Wat  er Systems  . 
 
($5,150,000  payable  fro  m Ite  m 
4265-116-0890.  ) 
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06  0	 ICF-D  D Nursing  Pilot     
Program  . 
 
The  M  ay Revision  requests  an  
increase  of  $67,000  (special  
funds)  to  continue  a  Health  
Evaluator  for  two  years  for  
clinical  licensing  purposes  . 
 
($21,000  payabl  e fro  m Ite  m 
4265-001-3098.)    
 
($46,000  payable  fro  m Ite  m 
4265-001-0995.)  
 

 

 Capital  Outlay:  Modifications    It  is  recommended  to  eliminat  e this  $3.1  million  
at  Richmond  Laboratory  (GF  ) augmentation  fro  m Febru  ary du  e to  th  e 
 fiscal  crisis  and  potential  reductions  to  co  re 
Th  e Februar  y Budget  appropriated  health  programs  .   
$3.  1 million  (GF  ) to  modif  y th  e 
Laborator  y to  meet  newl  y established  
federal  guideline  s for  “enhanced”  
biosafet  y Level  II  I laboratories.  
 

 
 

Item  4265--------------------------------------------------------------------------------------------- Health   Page       53 




4265  Departmen  t o  f Public  Healt  h  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  
 
 
 
 

09  9	 Redu  ce Contra  ct Costs  du  e to     
Declin  e i  n Propositio  n 99  
Funds  . 
 
The  M  ay Revision  reduces  b  y 
$573,000  (special  funds)  to  
reflect  elimination  of  5  contract  
positions  funded  b  y the  
Proposition  99  Research  
Account  du  e to   a decline  in  
revenues  . 
 
 
(Reduce  b  y $573,00  0 It  em 
4265-001-0234.)  
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 Lead-Rela  ted Constructio  n   It  i  s recommended  to  adopt  th  e Senat  e version  in  order  to  

Program  . sav  e $500,000  (GF),  establish   a special  fund  to  collect  
th  e fees  and  to  continu  e th  e progra  m through  a  one-year   
loan  fro   m a lead-related  special  fund..  Assembl  y adopted  th  e Governor’s  
 

Financ  e Lette  r to  appropriat  e Th  e Lead-Related  Construction  (LRC  ) Progra  m was  
$500,000  (GF  ) t  o support  fiv  e ne  w created  in  1993  to  protect  children,  familie  s and  workers  
position  s within  thi  s program.  b  y preventin  g lead  exposur  e fro  m housin  g and  public  
 buildings.   Th  e LRC  accredit  s trainin  g provider  s that  
Senat  e denied  Financ  e Letter  and  teach  others.   Individual  s pa  y  a $75  fe  e to  th  e Stat  e to  
instead,  did  th  e following:  receiv  e th  e certification,  resultin  g in  revenue  to  the  State  
 General  Fund  
 •	 Eliminated  $500,000  G  F  

augmentation.  About  $  1 million  (General  Fund  ) wa  s vetoed  fro  m the  
LRC  i  n 200  8 an  d th  e Administration  no  w recognize  s that   •	 Adopted  technical  language  to  
about  $500,00  0 i  s annuall  y deposited  into  th  e General  provid  e  a loan  of  $500,000  from  
Fun  d fro  m fee  s collected  through  thi  s program.    th  e Occupation  Lead  Poisonin  g 
 Prevention  Account  on   a one-time  
Th  e LRC  Progra  m i  s neede  d becau  se it  enable  s th  e Stat  e basis;  and  
t  o receiv  e $2  2 million  (federal  funds)  annuall  y in  the  

 •	 Established   a special  fund  to  Department  o  f Communit  y Service  s and  Development.  
collect  th  e fee  s under  the  LRC   
beginnin  g Jul  y 1,  2010.  
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Revenu  e Increase  to  Small  Wa  ter  TB  L Th  e DP  H administer  s a  Small  Drinking  Water  

Systems  F  ee. Prog  ram to  ensur  e that  consumers   are protecte  d 
 fro  m waterborn  e diseas  e and  chemical  
The  M  ay Revision  proposes  to  contamination  .  About  7,000  o  f th  e publi  c wat  er 
increase  fees  on  Small  Water  systems  in  California  have  less  than  1,000  
Systems,  which  would  raise  an  service  connections  , and  p  ay flat  fees  . 
additional  $1.5  million  in  annual   
revenu  e. Th  e fees  hav  e not  been  adjusted  sinc  e 199  3 

when  th  e prog  ram was  created  .  Stat  e l  aw 
requires  th  e fees  to  raise  sufficient  revenu  e to  
cov  er th  e state  costs  of  regulating  them  , and  no  
mo  re.   If th  e Stat  e does  not  fulfill  its  mandat  e to  
protect  publi  c health  in  this  way  , th  e Stat  e risks  
losing  its  primac  y in  this   area, as  well   as ov  er 
$70  million  in  federa  l funds  . 
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4265-111-000  1 Department  o  f Publi  c Health- Local  Assistanc  e
  
VOTE  ONL  Y CALENDAR   Page  s 57- 6  3 inclusive  
 

004  Breas  t Can  cer Early  Detectio  n    
 & One-Time  Augmentation  . 

100   

Th  e Ma  y Revision  request   s a one
tim  e onl  y augmentation  of  $13.8  
million  (Breast  Cancer  Control  
Account  ) fo  r thi  s program.   The  se 
fund  s ar  e unspent  fund  s fro  m prior  
years.   The  se fund  s will  b  e used  to  
offset  $9.3  million  in  existin  g 
expenditure  s associated  with  breast  
cance  r screenin  g services  for  
uninsured  women  and  men,  and  as  an  
offset  to  th  e program’  s reduced  
fundin  g fro  m th  e Proposition  99  
shift  s (i.e.,  reduction  of  $4.5  million).  
 

I  n addition,  Budget  Bill  Languag  e is  
requested  to  allo  w up  to  $6.3  million  
o  f th  e appropriated  amount  to  b  e 
availabl  e fo  r cost  s incurred  durin  g 
2008-09.  
 

(Increas  e b  y $13,800,000  Ite  m 4265-111
0009.)   (Decreas  e b  y $4,497,000  Ite  m 
4265-111-0236.)  
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010  Increas  ed Federal  Funds  Fo  r    
Women  , Infants  an  d Children  
Program  . 
 

Th  e Ma  y Revision  increase  s b  y $58  
million  (federal  funds)  to  reflect  
additional  fund  s fro  m the  U.S.  
Department  o  f Agricultur  e fo  r this  
program.  
 
(Increa  se b  y $58,000,000  Ite  m 4265
111-0890.  ) 
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057  Firs  t Tim  e Motherhoo  d  &    
Parents  Federal  Gran  t. 
 
Th  e Ma  y Revision  provide  s an  
increas  e o  f $500,000  (federal  fund  s) 
to  recogniz  e receipt  o  f thi  s federal  
grant  fo  r California.  Th  e grant  award  
i  s $500,00  0 fo  r two  years.  
 
Fund  s will  b  e used  to  support   a 
preconception  and  interconception  
health  social  marketin  g campaign  
targetin  g African  American  and  
Latin  a women  o  f childbearin  g age,  
addressin  g pregnanc  y risk  factors  
within  two  existin  g social  marketin  g 
campaigns.  
 
(Increa  se b  y $500,000  Ite  m 4265
111-0890.)  
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003  Local  Assistance:     
Safe  Drinking  Water  State  
Revolving  Fun  d an  d  
Federal  ARR  A 
 
Th  e Ma  y Revision  provide  s an  
increas  e o  f $74.9  million  (federal  
fund  s) mad  e availabl  e through  th  e 
federal  ARR  A fo  r variou  s Saf  e 
Drinkin  g Wate  r Program  purposes,  
includin  g local  grant  s and  loan  s for  
wate  r projects..    
 

(Increa  se b  y $74,905,000  Ite  m 4260
115-0890.  ) 
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050  Increase  Propositio  n 50  Bond     
Expenditure  Authority.  
 

Th  e Ma  y Revision  increase  s b  y 
$164  .7 million  (special  funds)  to  
ensur  e sufficient  expenditure  
authorit  y i  s availabl  e for  drinkin  g 
wate  r infrastructur  e and  protection  
grant  s and  loans.  
 
Th  e Ma  y Revision  also  request  s to  
increas  e b  y $15.5  million  (special  
fund  s) to  provid  e sufficient  transfer  
authorit  y o  f Proposition  50  bond  s to  
th  e Saf  e Drinkin  g Wate  r Stat  e 
Revolvin  g Fund  . 
 

(Increa  se b  y $164,671,000  Item  
4265-111-6031  .) 
 

(Increa  se b  y $15,499,000  Ite  m 4265
115-6031.)  
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084  Redu  ce Propositio  n 84  Bon  d    
Expenditure  Authority  . 
 

Th  e Ma  y Revision  request  s to  
eliminat  e Ite  m 4265-111-6051  to  
reflect  th  e fact  that  there  i  s sufficient  
carryove  r expenditur  e authorit  y (i.e.,  
$106  .8 million  ) to  support  saf  e 
drinkin  g wate  r grant  s and  loans.   As  
such,  th  e $36.2  million  provided  in  
th  e Februar  y Budget  i  s unnecessary.   
Proposition  84  bond  fund  s ar  e 
authorized  b  y th  e Saf  e Drinkin  g 
Water,  Water  Qualit  y and  Supply,  
Flood  Control,  Rive  r and  Coastal  
Protection  Act  of  2006.  
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05  8	 Increase  Federal  Rya  n White     
 CAR  E A  ct, Pa  rt  B Gran  t. 

 
The  M  ay Revision  reflects  an  
increase  of  $3.8  million  (federal  
funds)  which  represents  
California’s  share  of  this  grant.  
 
The  DP  H notes  that  the  total  
amount  of  the  grant  award  is  
$6.2  million  (federal  funds)  but  
onl  y $3.8  million  of  additional  
appropriation  authorit  y is  
necess  ary for  the  to  expend  the  
full  grant  award  .  
 
(Increase  b  y $3,848,000  It  em 
4265-111-0890.)  
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4265-111-000  1 Department  o  f Publi  c Health- Local  Assistance   

DISCUSSIO  N ISSUE  S 
 

LA  O One-time  Eliminatio  n of   -18,000,000  Th  e Immunization  Assistan  ce progr  am supports  
Support  for  the  Immunization  LA  O immunization  registries  and  provides  gran  t 
Assistance  Progra  m funding  to  local  health  departments  for  
 immunizations  .  California  will  be  receiving  $23  
Th  e Legislative  Analyst's  Offi  ce million  in  n  ew federal  ARR  A funds  in  2009  
(LAO  ) proposes  to  eliminat  e specificall  y for  immunizations.  
$18  million  (GF  ) on   a one-tim  e  
basis  in  light  o  f th  e impending   
receipt  o  f n  ew federa  l ARR  A 
funds  . 
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70  2	 Propos  ed Eliminatio  n of    -20,421,000  The  Battered  Women  Protection  Act  of  1994  
State  Support  for  Domestic  TB  L created   a grant  progra  m for  Domestic  Violence  
Violen  ce Shelte  r Progra  m  Shelters  and  related  services  , including  
 prevention  and  outreach.   There  are  94  entities  
The  M  ay Revision  proposes  to  that  receive  grants  .  Direct  services  includ  e 
eliminate  all  General  Fund  emergen  cy shelt  er, 24-hou  r crisis  lin  e, 
support  of  Domestic  Violence  counseling  , transitional  housing  , legal  assistan  ce, 
Shelters  for  a  reduction  of  $20.4  and  emergen  cy food  and  clothing  .  Th  e DP  H 
million  (GF  ).  This  proposal  estimates  this  reduction  would  redu  ce services  to  
requires  trailer  bill  to  enact  . 105,000  peopl  e. 
 
 
 

 

Item  4265--------------------------------------------------------------------------------------------- Health   Page       65 




4265  Departmen  t o  f Public  Healt  h  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  
 

70  1	 Propos  ed Eliminatio  n of   -16,760,00  0
 Th  e Blac  k Infant  Health  Progra  m identifie  s “at  risk”,  

Maternal  , Child  , and  pregnant  and  parentin  g African-American  women  and  
provide  s the  m assistanc  e in  usin  g appropriate  medical  Adolescent  Health  (MCAH)  
car  e an  d othe  r famil  y support  services.   The  program  

Programs  . provide  s assistanc  e to  ensur  e appropriate  pediatric  care  
 through  th  e first  year  s o  f an  infant’  s life  . 
The  M  ay Revision  proposes  to   

eliminate  $16.8  million  (GF)  Th  e Adolescent  Famil  y Lif  e Progra  m has  enrollment  o  f 
17,000  teen  s up  to  ag  e 18  fo  r female  s and  age  20  for  fro  m MCA  H programs  
male  s and  thei  r children.   Th  e progra  m provides  

including:  assistanc  e in  completin  g school,  parenting,  case  
 management  and  other  services.  
•  Black  Infant  Health  Program   

• Th  e Birth  Defect  s Monitorin  g Progra  m i  s high   Adolescent  Famil  y Lif  e Program  
• efficaciou  s in  it  s dat  a analysi  s and  surveillance  and   Birth  Defect  s Monitoring  

strive  s to  gathe  r dat  a on  cor  e group  condition  s in  large  •  Local  Count  y MC  H  
representativ  e sample  s of  births.  •  Huma  n Ste  m Cell  Activit  y 
 

 Th  e local  count  y grant  s ar  e designed  to  improv  e th  e 
(  A correspondin  g reduction  to  Stat  e health  o  f California’  s women  o  f reproductive  age,  
Operation  s i  s proposed  unde  r Item  infants,  children,  adolescent  s and  their  families.  
4265-001-001,  Issu  e 701.)    
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700  Suspends  Children’s  Dental   -2,938,000  Th  e program  contract  s with  UCS  F School  of  Dentistr  y 

Disease  Prevention  Progra  m TB  L fo  r 3.5  position  s to  oversee  and  manage  the  program.   
Th  e CCDDPP  ha  s applie  d fo  r a  n ARR  A grant  o  f  
$500,000;  it  i  s anticipated  that  the  se ARR  A grant  s will  Th  e Ma  y Revisio  n propose  s to  
b  e issued  b  y Septembe  r 1,  2009.   Th  e Administration  suspend  th  e Children’  s Dental  
state  s that  should  California  be  awarded  thi  s ARRA  Disea  se Prevention  Progra  m fo  r  a 
grant,  th  e fundin  g could  b  e used  for  an  oral  health  reduction  o  f $2.9  million  (GF).  
purpose,  but  not  fo  r th  e CCDDPP  (i  f thi  s reduction  is   
approved),  a  s thi  s progra  m would  lack  the  necessar  y Unde  r thi  s program,  fund  s ar  e 
infrastructure.  allocated  to  32  progra  ms in  30  
 countie  s servin  g approximatel  y 
 300,00  0 school  children  annually.   

Th  e progra  m provide  s fluorid  e  
supplementation,  dental  sealants,  oral  
healt  h education,  and  brushin  g and  
flossin  g instruction.    
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99  Eliminate  Proposition  99    Th  e Proposition  99  Fund  s eliminated  fro  m these  

Funds  fo  r County  Heal  th program  s would  b  e used  to  backfill  for  General  Fund  
support  in  th  e Medi-Cal  Program,  under  Ite  m 4260-101Services  . 
0001  , Issu  e 920.  

  
Th  e Ma  y Revision  propose  s to  Th  e program  s proposed  fo  r elimination  ar  e as  follows:  
eliminat  e $25  .6 million  (Proposition   •	 $22.3  million  fro  m reimbursement  to  Emergenc  y 
9  9 Fund  s) fro  m Count  y Health  Physicians.  
Service  s to  backfill  for  General  Fund  

 •	 $2.  5 million  fro  m Rural  Health  Services  support  within  th  e Medi-Cal  Program  
t  o fun  d th  e Orthopaedi  c Hospital   •	 $800,00  0 fro  m Manage  d Car  e Count  y Allocation  
Settlement  which  increased  outpatient   
hospital  rate  s between  2001  to  2004   
(  a total  o  f 43.4  percent).   
  
Countie  s utiliz  e the  se Proposition  99   
Fund  s fo  r uncompensate  d car  e at  th  e  
local  level  . 
 
(Reduc  e b  y $21,106,00  0 Ite  m 4265-111
0232.).   (Reduc  e b  y $3,470,000  Ite  m 
4265-111-0233.)   (Reduc  e b  y $1,027,00  0 
Ite  m 4265-111-0236.)  
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10  1	 Redu  ce Propositio  n 99  Funds    This  prog  ram partners  with  local  , stat  e, and  
 for  the  Asthma  Progra  m national  organizations  as  wel  l a  s healt  h car  e 

 providers  , foundations  , and  academi  c 
Th  e Ma  y Revision  propose  s to  reduc  e institutions  . 
b  y $438,00  0 (Proposition  99  Funds),   
o  r b  y 1  7 percent,  th  e Asth  ma 
Progra  m i  n orde  r to  backfill  for  
General  Fun  d support  to  fund  th  e 
Orthopaedi  c Hospital  Settlement  in  
th  e Medi-Cal  Program.  
 
(Reduc  e b  y $438,00  0 Ite  m 4265-111
0236  .) 
 

LA  O	 Eliminate  General  Fun  d  -6,200,000  Ther  e ar  e te  n Center  s which,  in  addition  to  research,  

Support  for  Alzheimer’s  LA  O provid  e som  e direct  service  s to  familie  s including:  
trainin  g health  car  e professionals,  medical  students,  Resea  rch Centers  . 
famil  y caregivers,  support  group  s and  communit  y 

 
groups;  usin  g uniqu  e technolog  y to  diagno  se 

Th  e Legislativ  e Analyst’  s Offic  e 
Alzheimer’  s disea  se and  related  dementias;  and  

(LAO  ) propose  s t  o eliminat  e fundin  g 
translatin  g research  on  treatment  and  diseas  e 

fo  r th  e Centers  fo  r  a reduction  o  f $6.2  
management  t  o th  e primar  y car  e medical  community.    

million  (GF)   

Stat  e dollar  s act  a  s seed  funding.   Th  e lo  ss o  f State  
fundin  g ma  y result  in  so  me Center  s closin  g and  th  e 
other  s terminatin  g variou  s services.  
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001  AID  S Drug  Assistan  ce  -12,300,000  ADAP  i   s a subsid  y progra  m fo  r lo  w and  moderate  

704  Progra  m (ADAP  ) TB  L inco  me person  s with  HIV/AIDS.   Unde  r th  e program,  
 eligibl  e individual  s receive  dru  g therapie  s through   
Th  e Ma  y Revisio  n propose   s a participatin  g pharmacies  under  subcontract  with  the  
reduction  o  f $12  .3 million  (GF  ) by:  state’  s pharmac  y benefit  manager.   The  state  provides  
 reimbursement  fo  r dru  g therapie  s listed  on  the  ADAP  
1.  Reducin  g th  e ADAP  Formular  y to  formulary.    Bot  h federal  and  stat  e law  s requir  e that  

achiev  e  a reduction  o  f $10  ADAP  fund  s b  e use  d a  s th  e paye  r o  f last  resort.  
million.   Thi  s reduction  would   

Dru  g rebate  s constitut  e  a significant  part  of  the  annual  requir  e consultation  with  th  e 
ADAP  budget.   Th  e ADAP  Dru  g Rebat  e Fun  d captures  ADAP  Medical  Advisor  y 
all  dru  g rebate  s associated  with  ADAP,  includin  g both  Committee.   Th  e DP  H presentl  y 
mandator  y and  supplemental  rebates.   Th  e Ma  y Revision  ha  s statutor  y authorit  y to  modif  y 
estimate   s a reserv  e of   $47.7  million  for  2009-2010.  th  e ADAP  formul  a afte  r 
 consultant  with  th  e Committee.  
Studie  s consistentl  y show  that  earl  y intervention  and  

2.  Requirin  g premiu  m payment  s fo  r treatment  adherenc  e with  HIV/AIDS-related  drugs  
ADAP  client  s wh  o ear  n mor  e prolong  s life,  reduce  s mor  e costl  y treatments,  and  
tha  n 20  0 percent  o  f poverty.   This  increase  s an  HIV-infected  person’  s health  and  
progra  m modification  will  result  productivity.  
i  n increase  d program  revenu  e o  f  
$2.  3 million.   

  
(Reduc  e b  y $6,426,00  0 Ite  m 4265  
601-3080  .)   (Increa  se b  y $2,300,00  0  
Ite  m 4265-601-3080  )  
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705  A Offi  ce of  AIDS:   -8,000,000  Therapeuti  c Monitoring  provides  assays  for  H  IV 
 Therapeutic  Monitoring  positiv  e individuals  who  cannot  otherwis  e afford  

Progra  m (TMP  ). them  .  Viral  load  and  resistan  ce testin  g i  s don  e t  o 
 measu  re ho  w much  an  individual's  H  IV has  
Th  e M  ay Revision  proposes  to  become  resistant  or  less  sensitive  to  anti-
eliminat  e all  $8  million  (GF  ) retroviral  drugs  .  Approximatel  y 20,000  clients  
 in  this  prog  ram are  also  enrolled  in  ADAP  . 
 

 

703  Eliminate  State  Support  for   -24,600,000  Th  e HI  V Education  and  Prevention  Service  s Programs  

 HI  V Education  and  focu  s on  preventin  g HI  V transmission,  changin  g 
individual  attitude  s about  HIV  and  risk  behaviors,  Prevention  . 
promotin  g th  e development  of  risk-reduction  skills,  and  

 changin  g communit  y norms.    
The  M  ay Revision  proposes  to   
eliminate  all  $24.6  million  (GF  ) The  se fund  s ar  e distributed  to  local  health  jurisdictions  
for  H  IV Education  and  that  provid  e health  education  and  risk-reduction  

Prevention  programs.  intervention  s to  California'  s population  at  highest  risk  for  
contractin  g or  transmittin  g HIV.  
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705  B Offi  ce of  AIDS:   -31,729,000  HI  V Counselin  g and  Testin  g include  s prevention,  

 Local  Assistance  Programs  . TB  L counseling,  standard  and  rapid  HIV  testing,  counselor  
trainin  g and  other  activities.   
 

Th  e Ma  y Revision  propose  s to  Th  e 3  6 EIP  clinic  s serv  e 8,000  clients.   The  goals  of  the  
eliminat  e all  remainin  g $31.7  million  progra  m ar  e to  prolon  g health  and  productivit  y and  to  
(GF  ) support  fo  r th  e followin  g interrupt  th  e transmission  of  HIV.   The  service  s include  
programs:  client  assessments,  case  conferencing,  and  individual  
 service  s plans.  
•  HI  V Counselin  g  & Testin  g at   

$8,225,000.  Th  e Hom  e  & Community-Based  Car  e administer  s AIDS  
ca  se management  service  s to  client  s who  would  •  Earl  y Intervention  Project  s (EIP)  
otherwi  se requir  e hospitalization.   These  are  direct  care  at  $7,433,000.  
service  s that  serv  e as  an  alternative  to  nursin  g facilit  y 

•  Hom  e  & Community-Base  d Car  e car  e o  r hospitalization.  
at  $6,327,000  .  

Th  e Epidemiologi  c Studie  s and  Surveillance  conduct  s a  •  Epidemiologi  c Studie  s and  
variet  y o  f epidemiologi  c studies,  evaluate  s the  efficienc  y Surveillanc  e at  $8,651,000.  
an  d effectivene  ss o  f publicl  y funded  HIV/AIDS  

•  Housin  g at  $1,093,000  prevention  and  car  e programs,  and  maintains  
 California’  s HIV/AIDS  Ca  se Registr  y which  faciltiates  
 th  e receipt  o  f federal  funds.  
  

Th  e Offic  e o  f AIDS  allocate  s HOPW  A fund  s annuall  y  
through  a  formul  a proces  s to  eligible  countie  s to  be  used   
fo  r short-term  emergenc  y rent,  mortgage,  and  utilit  y  
payment  s to  prevent  homelessness.   Housin  g i  s funded  in   part  through  th  e federal  HU  D a  s well  
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4265-001-000  1 Department  o  f Publi  c Health- Sta  te Suppor  t  

DISCUSSIO  N ISSUES  
 

703  State  Operations  fo  r the    -3,427,000   
Office  of  AIDS  . 
 

Th  e Ma  y Revision  propose  s to  
eliminat  e all  Stat  e General  Fund  
support  fo  r th  e Offic  e o  f AIDS  (OA  ) 
fo  r  a reduction  o  f $3.5  million  (GF).    
 
Th  e Administration  state  s thi  s i   s a 
correspondin  g action  to  th  e 
Governor’  s proposal  to  eliminate  all  
Stat  e General  Fund  support  fo  r 
variou  s education,  prevention,  and  
earl  y treatment  program  s except  for  
th  e ADAP  .  Specifi  c positio  n 
reduction  s ar  e to  b  e determined.  
 
(Se  e correspondin  g issue  s #  703  and  
#705  , above,  within  Item  4265-111
0001  .) 
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701  Sta  te Operations  fo  r   -3,554,000   
Maternal   & Chil  d Heal  th 
Programs  . 
 
Th  e Ma  y Revision  propose  s to  
eliminat  e all  Stat  e General  Fund  for  
MCA  H Program  s 
 
Th  e Administration  state  s thi  s i   s a 
correspondin  g action  to  th  e 
Governor’  s proposal  in  local  
assistance.  
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4265-49  5 Department  o  f Publi  c Health- Reversio  n o  f Drinkin  g Water  Infrastructure  (Proposition  50)  
VOTE  ONL  Y CALENDA  R 
 Reversion  .  BB  L  

Th  e Ma  y Revision  propose  s to  revert  
unspent  Proposition  50  fund  s from  
prio  r yea  r appropriation  s through  
2008-09,  effectiv  e Jun  e 30,  2009.   
The  se fund  s wer  e previousl  y 
allocated  fo  r drinkin  g wate  r 
infrastructur  e grants  and  loan  s as  
authorized  b  y Proposition  50.   
Reversion  authorit  y i  s necessar  y to  
align  actual  and  estimated  
expenditure  s and  to  maintain  
cumulativ  e appropriation  s within  the  
authorized  bond  allocation.  

 

Item  4265--------------------------------------------------------------------------------------------- Health   Page       75 




4265  Departmen  t o  f Public  Healt  h  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  
 
 

4265-49  6 Department  o  f Publi  c Health- Reversio  n o  f Safe  Drinkin  g Water   & Water  Quality  Projects  
VOTE  ONL  Y CALENDA  R 
496  Reversion  .  BB  L  

 

Th  e Ma  y Revision  propose  s to  revert  
$35.6  million  in  unspent  Proposition  
8  4 funds,  appropriated  in  th  e Budget  
Act  o  f 2007  , effectiv  e Jun  e 30,  2009.   
 
The  se fund  s we  e previousl  y allocated  
to  provid  e grant  s fo  r small  
communit  y drinkin  g wate  r system  
infrastructur  e improvements.   
Reversion  authorit  y i  s necessar  y to  
align  actual  and  estimated  
expenditure  s and  to  maintain  
cumulativ  e appropriation  s within  the  
authorized  bond  allocation.  
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4265-49  7 Department  o  f Publi  c Health- Reversio  n o  f Breas  t Cance  r Earl  y Detectio  n  
VOTE  ONL  Y CALENDA  R 
497  Reversion  .  BB  L  

 

Th  e Ma  y Revision  propose  s to  revert  
unspent  Breast  Cance  r Control  
Account  funds,  appropriated  in  th  e 
Budget  Act  o  f 2007,  effectiv  e Jun  e 
30,  2009.   The  se fund  s wer  e 
previousl  y allocated  to  the  Breast  
Cance  r Earl  y Detection  Program.   
Revertin  g the  se unspent  funds  
provide  s additional  fundin  g for  the  
progra  m on   a one-time  basis.  
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4280-101-0001  an  d Various         Manage  d Risk  Medical  Insuranc  e Board   

VOT  E ONL  Y PAGE  S 7  8 - 80  

50  2	 Ma  y Revis  e Estimate  for  th  e Access    AI  M is  funde  d wit  h Pro  p 9  9 an  d federa  l CHI  P funds  (that  ar  e
 
fo  r Infants  an  d Mothers  (AIM)   a 2-  1 match  with  stat  e Pro  p 99  funds),  and  receives  n  o
 
Program  General  Fund.
    
  
Th  e Ma  y Revis  e estimates   a decreas  e of  Th  e ne  w provider  payment  methodolog  y involves  payin  g
 
$85.  6 million  in  total  fund  s in  th  e AIM  providers  on   a monthl  y basis,  which  replaces  th  e curren  t
 
program.   This  reflects  the  following:  methodolog  y whic  h pays  providers  on  e up-fron  t lump  su  m
 
 payment  .
 
 •	 Caseloa  d decreas  e of  547;   
 •	  A 5.  7 percent  averag  e increase  in  This  ne  w proposed  monthl  y payment  methodolog  y can  b  e
 

provider  rates;  expecte  d t  o reduc  e cost  s du  e to  the  fact  that   a percentag  e o  f
 
 •	  A 1  7 percent  Pro  p 9  9 reductio  n as  pregnancies  terminat  e prematurel  y or  women  voluntaril  y
 

par  t of   a $6  0 million  shift  to  Medi- leav  e th  e progra  m durin  g their  pregnancy  .
 
Cal  (se  e ite  m 599);    

 •	 This  estimate  , includin  g th  e $28  .5 million  savings  fro  m th  e
  A ne  w provider  payment  
chang  e i  n payment  methodology,  is  payable  fro  m th  e
 methodolog  y for  Prop  99  savings  of  
following  :
 $28.5  million;  and  

•	   Offsettin  g decreas  e in  federal  funds  
Federal  funds  :
 du  e to   a decrease  in  state  funds.  
4280-101-089  0   -$47,458,00  0
  
Pro  p 99  :
 AI  M provides  health  car  e to  13,656  
4280-111-023  2   -$44,035,00  0 (Hosp  . Services)
    pregnant  wome  n betwee  n 20  0 an  d 30  0 
4280-111-023  3   -$7,951,00  0 (Physicia  n Service  )
 percent  FPL  .  Onc  e born  , their  babies  are  
4280-111-023  6    $18,543,00  0 (Unallocated  )
 enrolle  d i  n Health  y Families  .   

Item  4280--------------------------------------------------------------------------------------------- Health   Page       78 




4280  Manage  d Ris  k Medical  Insurance  Boar  d  

  2009   May   
Issue  Descriptio  n Budg  et A  ct Revis  e Comments  
 

503  Decreas  e i  n County  Heal  th   The  Count  y Health  Initiativ  e Matching  Fund  
Initiative  Matching  Fund  allows  counties  to  use  count  y funding  to  receive  
 federal  matching  dollars  to  provid  e health  
The  M  ay Revise  estimates   a coverage  for  childr  en between  250  and  300  
lower  caseload  in  thi  s prog  ram percent  of  the  fed  eral povert  y level  and  who  
and  therefo  re  a decreas  e in  total  meet  federal  eligibilit  y criteri  a. 
funds  o  f $321,000  (count  y  
funding  o  f $113,000)  . MRMIB  states  that  overall  caseload  has  
 decreased  b  y 239  individuals  , including  90  
Since  these  count  y funds  are  individuals  due  to  natural  attrition  and  149  
matched  with  federal  dollars  , individuals  as  a  resul  t of  Santa  Cruz  Count  y 
this  will  result  in   a decreas  e o  f withdrawing  fro  m the  program  . 
$208,000  in  federal  funds  .  
  
($113,000  payabl  e fro  m Ite  m 
4280-103-3055  and  $208,000  
payable  fro  m Ite  m 4280-103
0890)  
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59  6	 Increase  i  n Managed  Care     
Penalty  Fees  for  MRMI  P 
 
The  M  ay Revise  reports  an  
increase  in  funding  for  the  
MRMIP  prog  ram fro  m managed  
care  penalties  of  $274,000.  
 
($274,000  is  payable  fro  m Ite  m 
4280-112-3133)  
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DISCUSSIO  N ITEMS  
 
4280-101-000  1 Manage  d Ris  k Medica  l Insurance  Board:   The  Health  y Families  Program  
 
HEALTH  Y FAMILIES  PROGRA  M OVERVIE  W 
Th  e Health  y Families  Progra  m (HFP  ) is  California’s  version  of  th  e federal  Children’s  Health  Insuranc  e Program  (CHIP)  and  was  created  in  1997-98.   
Th  e HF  P provides  health,  denta  l and  vision  coverag  e through  managed  care  arrangements  to  children  (up  to  age  19)  in  families  with  incomes  up  to  250  
percen  t of  th  e federal  povert  y level,  who  are  no  t eligibl  e fo  r Medi-Ca  l but  meet  citizenship  or  immigration  requirements.   The  HFP  directly  contracts  with  
participating  health  , dental  and  vision  care  plans.   Participatio  n from  these  plans  varies  across  the  state  but  historically  consumer  choice  has  been  
available.   Children  in  the  HF  P also  have  access  to  the  California  Children’s  Services  (CCS)  Program  if  they  have  a  CCS-eligible  medical  condition.   
Californi  a receives  a  6  6 percen  t federal  matc  h for  each  state  dollar  provided.   Federal  CHI  P funding  is  an  “allotment,  ” an  d as  such,  this  program  is  not  
a  n entitlement.   I  n addition  t  o th  e federal  allotment  an  d State  Genera  l Fund  support,  premium  payments  received  from  families  for  the  enrollment  of  
their  childre  n (i.e.  , subscribers)  ar  e use  d t  o offset  expenditures.   The  Budget  Act  of  2008  contained  several  cost  saving  reforms  to  the  HFP  as  follows:  
 
Premium  Increases:   Effective  Februar  y 1,  2009,  th  e Managed  Risk  Medical  Insurance  Board  (MRMIB),  which  oversees  the  program,  began  applying  
premiu  m increases.   For  families  with  incomes  between  150  and  200  percent  of  the  federal  poverty  level  (FPL),  the  premiums  were  increased  from  $9  
to  $1  2 pe  r child  per  month.   For  families  with  incomes  over  200  percent  FPL,  the  premiums  were  increased  from  $15  to  $17  per  child  per  month.   
MRMI  B reports  seeing  some  families  disenrolling  due  to  insufficient  or  non-payment  of  premiums.    
 
Dental  Cap:   Effective  Jul  y 1,  2009,  MRMIB  will  proceed  with  an  annua  l benefit  limit  of  $1,500  for  dental  coverage.   MRMIB  estimates  that  about  5  
percen  t of  th  e HFP  enrolled  children  may  hit  this  limit  i  n 2009-10.  
 
Rate  Reduction  :  Effective  Februar  y 1,  2009,  MRMIB  implemented  an  overall  5  percent  rate  reduction  for  plans  participating  in  the  HFP.   Three  plans  
dropped  HFP  coverag  e in  certain  geographi  c regions  because  of  the  rate  reduction,  resulting  in  81,000  children  needing  to  change  plans.   This  year,  
prior  to  the  Governor  proposing  to  eliminate  the  Healthy  Families  Program  altogether,  the  MRMIB  Board  approved  a  rate  increase  for  participating  plans  
fo  r 2009-1  0 and  made  this  contingent  on  the  availability  of  non-state  funding.  
 
In  this  year'  s initial  Ma  y Revisions,  th  e Governor  proposed  to  reduce  eligibility  from  250  to  200  percent  of  the  federal  poverty  level  and  to  eliminate  
Certified  Application  Assistance.   Subsequently,  the  Governor  replaced  these  proposals  with  one  proposal  to  fully  eliminate  the  program.    All  of  these  
proposals  are  outlined  in  th  e following  pages  of  this  agenda.  
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501  Elimination  of  Healthy  403,900,000  -368,786,000  The  Health  y Familie  s Prog  ram is  California’s  
Families  Progra  m federal  “CHIP  ” progra  m and  receives   a 66-34  
 federal-stat  e match  .   
Th  e M  ay Revis  e proposes  to   
eliminat  e th  e Health  y Families  This  prog  ram provides  health  insuran  ce, through  
Prog  ram fo  r  a total  funds  privat  e HMOs  , to  children  up  to  250  percent  of  
reduction  o  f $1.018  billion  th  e federal  povert  y level  (FPL  ).  Th  e Febru  ary 
($368.8  million  General  Fund  ), packag  e included  $403.9  million  General  Fund  
and  is  payabl  e as  follows:  dollars  fo  r this  progra  m and  assumed  enrollment  
 o  f 941,786  as  of  Jun  e 30  , 2010  .  All  941,786  
4280-101-0001   -$344,268,000  children  would  los  e comprehensiv  e health  
4280-102-0001   -$24,518,000  coverag  e as   a result  o  f this  program  .   
Total  G  F   -$368,786,000   
  
4280-101-0236   -$175,000   
4280-104-0236   -$729,000  
Total  Pro  p 99   -$904,000  
 
4280-101-0890   -$606,608,000  
4280-102-0890   -$36,794,000  
4280-104-0890   -$1,354,000  
Total  F  F       -$644,756,000  
 
4280-602-0995  -$3,695,000  
Reimbursemen  ts 
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 Reduces  eligibility  fo  r th  e 403,900,000  -54,500,000  O  f an  estimated  941,786  enrollees  , 240,276   are 
Healthy  Families  Progra  m between  200  and  25  0 percent  FP  L and  would  
fro  m 250  percen  t to  200  lose  coverage  under  this  proposal  .  This  progr  am 
percen  t o  f th  e federal  poverty  is  supported  b  y a  66  percent  federal  match  . 
level   
  
The  M  ay Revise  proposes  to  
redu  ce eligibilit  y in  th  e Health  y 
Families  Prog  ram fro  m 250  to  
200  percent  o  f th  e federal  
povert  y level  (FPL  ) fo  r  a 
reduction  in  total  funds  of  
$163.5  million  ($54.  5 million  
General  Fund  ). 
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 Eliminatio  n of  Certifi  ed 2,700,000  -2,700,000  CAAs  get  paid  $50  for  each  assisted  enrollment  
Application  Assistance  and  an  additional  $1  0 fo  r using  th  e online  
 Health-e-app  .  Eliminating  funding  fo  r CAAs  
The  M  ay Revise  proposes  to  would  result  in  an  estimated  reduction  o  f 
eliminate  Certified  Application  approximatel  y 56,000  enrollees  in  the  Health  y 
Assistance  for  a  reduction  in  Families  Program  . 
total  funds  of  $8.1  million  ($2.7   
million  General  Fund  ).  
 
Certified  Applicatio  n Assistants  
(CAAs)  work  for  communit  y 
organizations  and  help  families  
fill  out  the  joint  Medi
Cal/Health  y Famili  es 
application  .   
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4280-101-000  1 Managed  Ris  k Medical  Insurance  Board:   Access  fo  r Infants  and  Mothers  (AIM)  
 

 AI  M Progra  m Coverage  of    A  IM is  funded  with  Prop  99  and  federal  CH  IP 
Private  Coverage  Hig  h funds  and  receives  n  o General  Fund  .  Federal  
Deductibles  funds  are  onl  y available  for  women  who  have  no  
 insurance  at  all.   Out  of  a  total  caseload  of  
The  Legislative  Analyst's  Office  13,656,  approximatel  y 10  percent  of  participants  
(LAO)  proposes  covering  high  have  private  insurance  coverage  but  have  such  
deductibles,  rather  than  high  deductibles  that  realisticall  y th  ey cannot  
providing  comprehensive  afford  to  use  their  insurance  to  access  prenatal  
coverag  e, for  participants  of  the   care.  Therefo  re, th  ey  are eligibl  e fo  r A  IM und  er 
AIM  prog  ram who  have  private  a  state-onl  y program.   The  LA  O proposes  the  
insurance  with  high  deductibles.   state  p  ay the  deductible  rather  than  enrolling  
 these  women  in  AIM  .  In  terms  of  precedent  , th  e 
The  LA  O estimates  annual  state  pays  for  private  insurance  premiums  
savings  of  $11  million  in  through  the  HIPP  program,  and  the  
Proposition  99  funds  . Administration  is  proposing  a  similar  polic  y in  
 the  Geneticall  y Handicapped  Persons  Prog  ram 
The  Access  for  Infants  and  (GHPP  ). 
Mothers  (AIM)  progra  m  
provides  health  care  to  pregnant  
women  between  200  and  300  
percent  of  the  federa  l povert  y 
level.    
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599  Reductio  n i  n Propositio  n 99    A  IM provides  health   care to  13,656  pregnant  
funding  for  the  Access  fo  r women  between  200  and  300  percent  o  f th  e 
Infants  and  Mothers  (AIM)  federal  povert  y level  .  On  ce born  , their  babies  
Progra  m - fund  shift  to  Medi-  are enrolled  in  Health  y Families.   AIM  is  funded  
Cal  with  Prop  99  and  federal  CH  IP funds  , and  
 receives  no  General  Fund  .   
The  M  ay Revise  reduces  $60   
million  in  Proposition  99   
funding  fro  m various  state   
programs  and  shifts  these  funds   
to  General  Fund  support  of   
Medi-Cal  .   
 
This  particular  proposal  reduces  
$4.9  million  in  Prop  99  funds  
fro  m the  A  IM program  , which  
leads  to  a  loss  of  $7.  8 million  
federal  funds  . 
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4280-101-000  1 Managed  Ris  k Medical  Insurance  Board:   Major  Ris  k Medica  l Insurance  Progra  m (MRMIP)  
 

595  Reductio  n i  n Propositio  n 99    MRM  IP is  supported  b  y revenue  fro  m fees  on  
support  for  the  Major  Ris  k managed   care companies  imposed  b  y the  Stat  e, 
Medical  Insurance  Progra  m Proposition  99  funds  , and  progr  am participant  
(MRMIP)  - fund  shift  to  premiums  .  There  is  no  General  Fund  support  for  
Medi-Cal  this  program  .  MRMIP  has  7,100  individuals  and  
  a waiting  list  o  f approximatel  y 200-300  peopl  e.   
The  M  ay Revise  reduces  $6.6   
million  in  Prop  99  support  for  The  Administration  states  that  this  reduction  
the  MRMIP  progr  am and  shifts  equates  to  a  potential  decrease  in  caseload  of  up  
these  funds  to  General  Fund  to  approximatel  y 1,900  individuals.  
support  of  Medi-Cal  .  
  
MRMIP  is  a  health  coverage   
prog  ram for  individuals  who  do  
not  have  employer-sponsored  
coverage  and  are  considered  
uninsurable  in  the  individual  
health  care  market  , usuall  y due  
to  a  "pre-existing  condition."    
 
($6.6  million  payabl  e fro  m Ite  m 
4280-112-0232)  
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4300-003-000  1 Department  o  f Developmental  Services—Sta  te Developmental  Centers  

Summary  .  Th  e State’s  Developmental  Centers  (DCs)  are  licensed  and  federall  y certified  as  Medi-Cal  providers  .  Th  ey provid  e 
direct  services  which  include  the  care  and  supervision  of  all  residents  on  a  24-hour  basis,  supplemented  wit  h appropriate  medical  , 
health  maintenance  activities,  assistance  with  activities  of  dail  y living  and  training.  
 

The  Department  of  Developmental  Services  (DDS  ) operates  fiv  e DCs—Agnews  (warm-shut  down  ), Fairview  , Lanterman  , 
Porterville  and  Sonom  a.  Porterville  is  unique  in  that  it  provid  es forensic  services  in   a secure  setting.   In  addition,  the  DDS   
leases  Sierra  Vist  a,  a 54-bed  facilit  y located  in  Yuba  Cit  y and  Canyon  Springs  , a  63-bed  facilit  y located  i  n Cathedral  City  . 
 

The  population  of  th  e DCs  has  continued  to  decrease  over  tim  e.  The  development  of  communit  y services  as  an  alternative  to  
institutional  c  are mirrors  national  trends  that  support  integrated  , community-based  services.   Implementation  of  the  Coffelt  
Settlement  agreemen  t resulted  in   a transition  o  f mo  re than  2,320  persons  between  1993  and  1998  .  This  was  accomplished  b  y 
creating  n  ew communit  y living  arrangement  , developing  n  ew assessment  and  individual  service  planning  procedures.   The  U.S  . 
Supreme  Court  decision  in  Olmstead  (1999)  stated  that  services  should  be  provided  in  communit  y settings  when  it  has  been  
determined  that  communit  y placement  is  appropriat  e.  
 

The  M  ay Revision  proposes  total  expenditures  of  $675.3  million  ($295.7  million  General  Fund)  which  reflects  a  reduction  of   
$14.2  million  (decrease  of  $74.7  million  General  Fund)  for  2009-2010  , as  compared  to  the  Febru  ary Budget  .  This  decrease   
reflects   a reduction  o  f 184  residents  , primaril  y due  to  the  Agnews  Developmental  Center  closu  re, for  a  tota  l of  2,220  residents.   
Th  e M  ay Revision  also  reflects  th  e availabilit  y o  f th  e federal  Ameri  can Recov  ery an  d Reinvestmen  t A  ct (ARRA  ) fund  s fo  r th  e 
DCs  at  th  e enhanced  federal  fund  rat  e o  f 61.59  percent  which  reduces  General  Fund  support  . 
 

The  DD  S states  the  average  cost  for  a  resident  living  in  a  DC  i  s $299,000,  with  Sierra  Vista  being  the  most  costl  y at   
$318,000  per  resident  . 
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VOT  E ONL  Y CALENDE  R 
 

20  1	 Reductio  n to  Out-Patien  t  -192,00  0
 State  stature  requires  th  e DD  S to  operat  e  a 
Clinic  at  Agnews  D  C prim  ary  care clini  c  at Agnew  s D  C unti  l th  e DD  S 
 is  no  longer  responsible  for  the  propert  y and  it’s  
The  M  ay Revision  proposes  to  declared  surplus  .  This  was  don  e to  provid  e 
reduce  b  y $1.9  million  clinical  services  to  individuals  residing  in  th  e 
($192,000  General  Fund)  to  communit  y and  to  better  utilize  existing  medical  
reflect   a reduction  in  specifi  c resources  at  Agnews  fo  r  a tempo  rary period  . 
outpatient  clinic  services  as  the   

Though  all  residents  have  been  transitioned  fro  m Agnews  D  C continues  warm-
Agnews  (as  o  f lat  e April  ), th  e DD  S notes  that  shutdown  .  This  reduction  
“warm-shut”  activities  need  to  occu  r, such  as  reflects  a  decrease  of  14  
transferring  medical  records  , furnitu  re and  other  positions,  which  leaves  10  
stat  e resources  as  surplus  and  related  functions  .  positions  to  continue  to  provide  
This  warm-shut  down  is  to  utili  ze minimu  m staff  services.  
and  is  expected  to  continu  e until  the  Department   
o  f General  Services  transfers  possession  and  The  clinic  would  continue  
control  of  the  propert  y fro  m the  DDS  .  The  DD  S providing  prim  ary ca  re, 
is  obligated  to  properl  y maintain  the  propert  y psychiatry,  and  dental  services  
until  such  time  as  DG  S transfers  possession  . through  the  warm-shutdown.  
  
 ($1,699,000  payable  fro  m Ite  m 

4300-503-0995.)  
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DISCUSSIO  N ITEM  S 
 

202  Adjustments  fo  r Sta  te  -73,767,000   

203  Developmental  Centers  (DCs  ). Th  e Ma  y Revision  primaril  y reflect  s th  e effect  s of  the  
 Agnew  s DC  closure,  and  receipt  o  f th  e enhanced  federal  214  
Th  e Ma  y Revision  propose   s a series  ARR  A fund  s. 
o  f adjustment  s fo  r th  e DCs.   Ke  y  
adjustment  s ar  e as  follows:   
  
1  .	 Decrea  se o  f $12.3  million  ($6.3   

million  GF  ) to  reflect   a decrease   
o  f 184  resident  s and   
correspondin  g staff  adjustments.   

 2  .	 Decrea  se o  f $67.7  million  (GF  ) to  
 reflect  th  e enhanced  federal  funds  
 availabl  e fro  m ARRA.  
 

3  .	 Technical  adjustment  to  restore   Lotter  y Education  Fund  for  state  
special  schools.   (Non-Budget  Act  
Item,  issu  e 205  ) 

 

(Reduc  e b  y $218,00  0 Ite  m 4300-004
0001  .) 
 
($73,464,000  payabl  e from  Item  
4300-503-099  5 fo  r caseload  and  
federal  ARR  A adjustments).   
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4300-101-000  1 Department  o  f Developmental  Services—Communit  y Service  s &  Regional  Centers  

Summary  .  Th  e DD  S contracts  with  21  Regional  Centers  (RC  ) (not-for-profit)  which  have  designated  catchment  areas  for   
service  coverage  throughout  th  e stat  e.  Th  e RCs  are  responsible  for  providing   a seri  es o  f services  , including  cas  e management,  
intake  and  assessment,  communit  y resource  development,  and  individual  progr  am planning  assistance  for  consumers.  
 
RCs  also  “purchas  e services  ” fo  r consumers  and  thei  r families  fro  m various  approved  vendors  and  coordinate  consumer   
services  with  oth  er publi  c entities  .  Generally  , RCs  purchase  services  onl  y if  an  individual  does  not  have  private  insurance  or  
th  ey cannot  refe  r an  individual  to  so  calle  d “generi  c” services  that   are provided  at  th  e local  level  b  y th  e Stat  e, counties  , school  
districts  and  other  agencies  (such  as  Medi-Cal  and  IHSS  ).  
 

RCs  purchase  services  such  as:  (1)  residential  c  are provided  b  y Communit  y C  are Facilities;  (2)  support  services  for  individuals  in
supported  living  arrangements;  (3)  D  ay Programs;  (4)  transportation;  (5)  respite;  an  d (6)  some  health  care,  in  addition  to  others  . 
 

Services  and  support  s provided  to  individuals  with  developmental  disabilities  (consumers  )  are coordinate  d through  th  e 
Individualized  Progra  m Plan  (IPP  ).  The  IP  P is  prepared  jointl  y b  y an  interdisciplinar  y team.   Services  included  in  the   
consumer’s  IP  P  are considered  to  be  entitlements  (court  ruling  ).  To  b  e eligibl  e fo  r services  , th  e disabilit  y must  begin  before   
the  consumer’s  18th  birthday,  be  expecte  d to  continue  indefinitely  , present  a  significant  disability,  and  be  attributable  to  certain  
medical  conditions  , such  as  mental  retardation  , autis  m and  cerebral  palsy  . 
 

The  M  ay Revision  proposes  total  expenditures  of  $3.933  billio  n ($2.160  billion  General  Fund)  which  reflects  a  decrease   
of  $163.8  million  (decrease  of  $170.7  million  General  Fund)  over  the  Febru  ary Budget.   These  funds  will  be  appropriated  
to  serve  242,495  people  with  developmental  disabilities  living  in  the  community.    
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VOT  E ONL  Y CALENDAR  (Pages  92  - 96  inclusive)  
 
30  5	 Regional  Centers  :  265,000,00  0
 Proposition  1  D would  have  allowed  $265  

Resto  re Funding  fo  r Early  million  in  funds  obtained  through  Proposition  
Start  Program  . 10  , Statutes  of  1998  --Californi  a Children  and  
 Families  First  Trust  Funds—to  be  used  to  
The  M  ay Revision  increases  b  y
 support  the  Earl  y Start  Program  . 
$265  million  (GF)  to  reflect  th  e
  
decision  of  the  voter  s in  no  t
 The  Earl  y Start  Program  , administered  b  y the  
approving  Proposition  1D  .
 DD  S through  Regional  Centers  , provides  
 coordinated  earl  y intervention  services  to  infants  
 and  toddlers  (aged  0  to  3  years  ) and  thei  r 
 families  with  , or  at-risk  o  f, developmental  delays  
(Reduce  b  y $265,000,000  It  em
 or  disabilities  . 
4300-101-3148.  )
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20  7	 Regional  Centers:   82,383,000   
Baseline  Purchase  of  Services  .  The  DD  S states  that  baselin  e expenditur  es  are 
 increasing  primaril  y due  to  the  increased  
The  M  ay Revision  increases  b  y utilization  of  servi  ces and  some  caseload  
$138.5  million  ($82.  4 million  adjustments  .  
GF)  to  reflect  baselin  e caseload   
adjustments  and  servi  ce  
utilization  , and  th  e lat  er 
implementation  date  of  the  Self  
Directed  Services  Program  . 
 
(Redu  ce It  em 4300-103-0001  b  y 
$1,175,000.)   ($57,048,000  
payable  fro  m Ite  m 4300-601
0995  ).  (Increas  e Ite  m 4300
101-0890  b  y $268,000.)  
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209  Regional  Centers  :  -231,510,000  California  will  receive  an  increas  e of  11.5  9 
Federal  ARR  A Offs  et fo  r G  F percent  und  er th  e federal  ARR  A fo  r  a tota  l 
i  n Purchas  e of  Services  . FMA  P of  61.59  percent  for  the  Medi-Cal  
 Prog  ram fo  r the  27-month  period  .  Compliance  
The  M  ay Revision  decreases  b  y with  certain  federal  requirements  must  b  e met  in  
$231.5  million  (GF)  to  reflect  order  to  receiv  e th  e enhanced  federal  funds  . 
the  enhanced  federal  ARR  A  

Th  e DD  S administer  s the  Home  and  funds  , including  bot  h the  
Community-Based  Waiver  and  receives  federal  Federal  Medicaid  Assistanc  e 
FMA  P funds  throug  h this  Waiv  er. Participation  (FMAP  ) funds  and   

Earl  y Start  Prog  ram funds  . Th  e DD  S will  also  receiv  e an  increas  e o  f $26.6  
 million  (federal  funds)  for  the  Earl  y Start  
 Program  . 
($204,894,000  payable  fro  m  
It  em 4300-601-0995)  .  (Increas  e  
b  y $26,616,000  It  em 4300-101  
0890.)   
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210  Regional  Centers  :  8,226,000  Certain  Medi-Cal  Optional  services  w  ere not  
Provid  e Funds  fo  r Medi-Cal  included  in  the  Febru  ary Budget,  includin  g 
Optional  Services  . Adult  Dental  Services  , psychologist  services  , 
 incontinen  ce creams  and  washes  , podiatry,  
Th  e M  ay Revision  increases  b  y audiologist  , Optical  Labs  , Opticians  and  others  . 
$12  million  ($8.2  million  GF)  to   
provid  e certain  Medi-Cal  Without  th  e availabilit  y these  generic  services,  
Optional  services  , such  as  Adult  Regional  Centers  wil  l need  to  purchase  the  m for  
Dental  , for  eligible  individuals  eligibl  e individuals  receiving  Regional  Cent  er 
receiving  Regional  Cent  er services  . 
services  . 
 
 
($3,746,000  payable  fro  m Ite  m 
4300-601-0995.)  
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21  1	 Regional  Centers:   -38,620,00  0	 The  DD  S budget  provides  funds  for  Regional  
21  2	 Baseline  Adjustments  an  d Cent  er “Operations”  and  for  the  “Purchas  e of  

Federal  ARR  A Offs  et fo  r G  F Services  ”.   
in  Operations.   
 Operations  funds   are used  for  intake  and  
The  M  ay Revision  adjusts  assessment  , case  management  and  service  
baselin  e Regional  Center’s  coordination  , development  of  Individual  
Operations  to  reflect  th  e Prog  ram Plans  (IPPs),  communit  y resour  ce 
following:  
 development  and  administration.  
1  .	 Shifts  $35.9  million  in   

expenditures  to  federal  funds   
due  to  the  enhanced  federal   
ARR  A funds  .  

2  .	 Decreases  expenditures  b  y  
$8.5  million  ($2.7  million   
GF)  to  reflect   a seri  es o  f  
baselin  e adjustments  related  
to  caseload  and  enrollment  . 

 
($150,000  payabl  e fro  m Ite  m 
4300-101-0496.)   ($41,963,000  
payable  fro  m Ite  m 4300-601
0995.)  
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4300-101-000  1 Department  o  f Developmental  Services  : Communit  y Services  &  Regional  Centers  
DISCUSSIO  N ISSUE  S 
208  Regiona  l Centers  :  TB  L I  n th  e Februar  y Budget,  trailer  bill  directed  DDS  to  

Pla  n  to Redu  ce by  $10  0 millio  n submit   a Plan  to  th  e Legislatur  e to  identif  y specific  cost  

(GF  ) Reduction  . containment  measure  s to  achieve  a  reduction  of  $100  
 million  (General  Fund  ) in  services  and  administration.   
Th  e Ma  y Revisio  n include  s th  e $10  0	 Sinc  e thi  s time,   a comprehensiv  e Workgroup  has  been  
million  (GF  ) reduction  identifie  d	 convenin  g and  has  crafted  comprehensiv  e proposal  s to  
fro  m Februar  y budget  deliberation  s.	  achiev  e thi  s level  o  f reduction  durin  g thi  s fiscal  crisis.    
Th  e Workgrou  p Pla  n t  o obtain  this   

 A total  o  f 15  proposal  s wer  e identified  through  this  reduction  includes:  
 proce  ss and  draft  trailer  bill  language  ha  s been  
1  .	 Transportation  Reforms  developed.  
2  .	 Unifor  m Holida  y Schedul  e  
3  .	 Ne  w progra  m fo  r seniors  Thi  s Plan,  includin  g draft  trailer  bill  language,  was  
4  .	 Custo  m Endeavor  s Option  vetted  durin  g th  e Subcommitte  e process.   Th  e draft  
5  .	 Maximizin  g Generi  c Resource  s in  traile  r bill  language  can  soon  be  presented  to  the  

Supporte  d Livin  g Conferenc  e Committe  e fo  r adoption.  
6  .	 Amen  d Supporte  d Living   
7  .	 Utilization  o  f local  Preschools  Th  e total  reduction  i  s $118.9  million  (total  funds).    
8  .	 Earl  y Start—privat  e insuranc  e ($19,800,000  payabl  e from  Ite  m 4300-601-0995.   
9  .	 Earl  y Start—restrict  eligibilit  y Reduc  e Ite  m 4300-101-0172  b  y $900,000.  ) 
10.  Chang  e respit  e services   
11.  Cap  Operation  s one-tim  e costs   
12.  Eliminat  e RC  Triennial  Review   
13.  Updat  e Parental  Fe  e  
14.  Consolidat  e Qualit  y Assuranc  e
  
15. U  se Grou  p Instruction-behaviora  l
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21  3	 Regiona  l Centers  :  -234,000,000  Th  e DD  S is  continuing  discussions  using  th  e 
Additional  Reductio  n o  f $234  TB  L expertis  e o  f th  e members  o  f th  e Workgroup  .  It  
millio  n (GF)  Proposed  . is  the  intent  of  the  DDS  to  continue  to  us  e this  
 consensus  building  process  to  identi  fy additional  
The  M  ay Revision  proposes  an  cost-containment  proposals  across  th  e system  .  
additional  reduction  of  $234   
million  GF)  to  services  provided  It  is  ve  ry likel  y that  most  of  these  additional  
through  the  Regional  Centers.    proposals  will  requi  re trail  er bill  changes  , and  
 some  ma  y involve  adjustments  to  the  
The  Administration’  s M  ay Developmental  Centers  .   
Revision  does  not  provide  
specific  proposals  fo  r this  
additional  reduction  , and  
instead  , intends  to  use  the  
expertis  e o  f th  e Workgroup  to  
craft  proposals  for  the  
Conferen  ce Committ  ee to  
consid  er. 
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4300-101-000  1 Department  o  f Developmental  Services—Communit  y Service  s &  Regional  Centers  
CONFORMIN  G ISSUES     (Issues  to  confor  m to  actions  taken  in  oth  er areas.  ) 
21  6	 Impact  s fro  m Othe  r Departmen  t  37,000,000   

Reduction  s t  o Service  s (Generic  s) (The  se issue  s will  confor  m to  issue  s in  Ite  m 5180,  DSS,  
Used  b  y Consumer  s in  DDS  . an  d issue  s i  n Ite  m 4260,  DHCS  .) 
  
(Issue  s will  confor  m to  Ite  m 5180,  Generally,  Regional  Center  s purchase  service  s onl  y if  an  
DSS  , an  d Ite  m 4260  , DHCS.  ) eligibl  e individual  doe  s not  hav  e privat  e insurance  or  
 

the  y cannot  refe  r a  n individual  to  so  called  “generic”  Th  e Ma  y Revision  increase  s b  y $47.1  
service  s that  ar  e provided  at  th  e local  level  b  y the  State,  million  ($37  million  GF  ) to  reflect  the  
countie  s, school  district  s and  other  agencies  (such  as  impact  to  DDS  o  f othe  r department’s  
IHSS)  .  Whe  n the  se generi  c service  s ar  e not  available,  propose  d reduction  s to  services,  
Regional  Center  s woul  d nee  d t  o purcha  se the  m from  including:  

 variou  s vendors.   Therefore,  th  e DDS  budget  would  need  
1  .	 $4  .8 million  ($4  million  GF)  to  t  o b  e increased.  

limit  IHSS  service  s to  most   
functionall  y impaired.   

2  .	 $20.  4 million  ($12.2  million  GF)   
b  y reducin  g SSI/SSP  grant  s to  th  e  
federal  minimum.  

3  .	 $15.  4 million  (GF  ) from  IHSS  
cost  containment.  

4  .	 $6  .5 million  ($5.4  million  GF  ) b  y 
reducin  g Adult  Da  y Health.  

 
($10,100,000  payable  fro  m Ite  m 4300-601
0995)  
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217  Resto  re General  Fun  d i  n  42,000,000  (This  issue  will  confor  m to  It  em 5180  , DSS.)  
TANF  .  
 This  is   a fund  shift  t  o account  fo  r th  e proposed  
(This  issu  e will  confor  m to  It  em elimination  of  CalWORKS  within  the  
5180  , DSS.  ) Department  o  f Socia  l Services  (DSS  ).  Federal  
 TAN  F grant  funds  have  been  used  for  several  
Th  e M  ay Revision  increases  b  y years  as  an  offset  fo  r General  Fund  suppo  rt 
$42  million  (GF  ) to  backfill  fo  r within  the  DDS  .  
th  e loss  o  f funds  provided  
through  th  e Tempora  ry 
Assistan  ce fo  r Need  y Families  
(TANF  ) federal  gran  t fund  s du  e 
to  th  e proposed  elimination  of  
CalWORK  S within  th  e DSS  . 
 
 
($42,000,000  payabl  e fro  m Ite  m 
4300-601-995.  ) 
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4440-Variou  s Departmen  t o  f Mental  Heal  th 

VOTE  ONL  Y CALENDAR—Page  s 10  1 - 10  5 inclusiv  e 
 

28  0	 Additional  Federal  Funds:   984,000  Californi  a began  receiving  federal  PAT  H grants  
 &	 Projects  fo  r Assistan  ce i  n (federal  fund  s) in  1992  and  has  allocated  most  of  the  funds  to  

28  1	 Transition  fro  m Homelessness  counties  fo  r services  to  individuals  with  mental  
 (PATH  ). illness  .  Funds  can  b  e used  for  housing  services  , 

 service  coordination  , alcohol  and  drug  treatment  , 
Th  e M  ay Revision  proposes  an  outreach  , communit  y mental  health  services,  
increase  of  $966,000  (federal  supportive  services  i  n residential  settings  and  
funds  ) to  reflect  additional  related  functions  . 
federal  PAT  H grant  funds  .  
 Adoption  of  the  M  ay Revision  would  provid  e  a 
O  f this  amount  , $984,000  would  total  of  $8.5  million  (federal  funds)  for  PAT  H in  
b  e allocated  to  counties  and  2009-10  . 
$18,000  would  b  e used  to  
support  State  administrative  
costs  . 
 
(Increas  e It  em 4440-101-0890  
b  y $966,000  , and  Ite  m 440-001
0890  b  y $18,000.)  
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282  Additional  Federal  Funds:   268,000  Thes  e federal  block  grant  funds  ar  e allocat  ed t  o 
Substance  Abuse   & Mental  (federal  fund  s) counties  b  y th  e DMH  .  Th  e DM  H maintains  
Heal  th Services  Gran  t. oversight  o  f thes  e funds  through  annual  reviews  
 o  f count  y applications  , and  through  progra  m 
The  M  ay Revision  proposes  an  performan  ce and  pe  er revi  ew activities  .  Th  e 
increase  of  $268,000  (federal  funds  support  mo  re than  160  projects  statewid  e. 
funds)  in  Substance  Abuse  and   
Mental  Health  Services  Approval  of  the  M  ay Revision  would  provide  a  
Administration  Communit  y total  of  $55.4  million  (federal  funds)  for  efforts  
Services  grant  funds  .  This  pertaining  to  dual  diagnosis  and  diverse  mental  
increase  is  to  be  allocated  to  health  treatment  services  . 
counties  to  provide  mental  
health  services  to  adults  and  
children  with  serious  emotional  
disturbances.  
 
(Increas  e It  em 4440-101-0890  
b  y $268,000.)  
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30  0	 Technical  Adjustmen  t fo  r  138,000   
Lottery  Educatio  n Fund  . (Lottery  ) 

 
Th  e M  ay Revision  proposes  a  
technical  adjustment  to  reflect  
an  increas  e o  f $138,000  (Lott  ery 
Education  Fund)  for  certain  
education  services  provided  in  
the  State  Hospitals  .   
 
This  technical  adjustment  is  
needed  to  reflect  th  e denial  of  
the  Lott  ery Modernization  Act  . 
 
 
(Increa  se Ite  m 4440-511-0814  b  y 
$138,000.  )  (Decrea  se Ite  m 4440
511-0001  b  y $153,000  as   a Non-
Budget  Act  Item.  ) 
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F  ee	 Licensing  an  d Certificatio  n  63,000  Th  e DM  H i  s responsibl  e fo  r assurin  g compliance  with  

F  ee Increas  e. (fe  e revenue)  law  s related  to  facilit  y licensin  g and  program  
certification  (required  b  y federal  law)  of  a  range  of  24 
hou  r psychiatri  c and  rehabilitation  care  facilities.   In  Th  e Ma  y Revisio  n propose  s to  
addition,  DM  H conducts  investigation  s of  incident  s and  increas  e licensin  g and  certification  
unusual  occurrence  s in  facilities.  fee  s pai  d b  y Psychiatri  c Health  
 Facilitie  s (PHF  ) and  Mental  Health  
Psychiatri  c Health  Facilitie  s (PHF)  are  licensed  b  y the  Rehabilitation  Center  s (MHRCs).    
DM  H to  provid  e in-patient  service  s to  people  with  acute   
majo  r mental  disorders.   There  are  21  licensed  PHFs  Th  e DM  H state  s that  this  18  percent  
with   a total  o  f 450  bed  s but  onl  y eleven  ar  e charged  fe  e increas  e would  generat  e ongoin  g 
licensur  e fees.   Licensure  fee  s are  waived  for  an  y facilit  y additional  revenue  s in  th  e amount  of  
operated  b  y  a local  hospital  district,  cit  y or  county.   In  $63,000  annually.   Th  e DM  H 
th  e Ma  y Revision,  th  e eleven  PHF  s would  hav  e thei  r fees  contend  s th  e fe  e increase  i  s necessar  y 
increased  b  y $480  pe  r facilit  y (total  fee  s would  be  t  o meet  statutor  y obligation  s for  
$3,200  fo  r 16-bed  facilities).  licensing,  investigation  
 responsibilities,  criminal  background  
Mental  Health  Rehabilitation  Center  s (MHRCs)  provide  clearanc  e activities,  and  health  and  
intensiv  e support  and  rehabilitation  service  s to  assist  safety.  
persons,  18  year  s and  older,  to  develop  skill  s to  become   
self-sufficient.   Ther  e are  twent  y MHRC  s and  thei  r fees  (Increa  se Ite  m 4440-001-3099  b  y 
woul  d b  e increased  fro  m $170  pe  r bed  to  $200  per  bed.  $63,000.  ) 
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250  Technical  Adjustments  fo  r th  e  830,000  Th  e San  Mateo  Mental  Health  Plan  is  
 & Sa  n Mateo  Pharmacy  an  d (134,000  GF)  responsibl  e fo  r pharmac  y services  prescribed  b  y 

251  Laboratory  Program  . its  psychiatrists  to  treat  mental  illness  and  for  
 related  laborato  ry services  when  thes  e services  
The  M  ay Revision  proposes  a  w  ere carved  out  o  f th  e contra  ct betwe  en th  e 
net  increas  e of  $830,000  Department  o  f Healt  h C  are Services  and  th  e 
($134,000  GF)  to  reflect  Health  Plan  o  f San  Mateo  in  1999  . 
adjustments  to  pharm  acy and   
laborato  ry claims  , an  increase  in  Adoption  of  the  M  ay Revision  would  provid  e  a 
clients  , and  adjustments  to  total  of  $3.2  million  (total  funds)  for  this  
reflect  enhanced  federal  funds  prog  ram that  serves  individuals  with  severe  
under  the  federal  American  mental  illness  . 
Recov  ery and  Reinvestment  Act  
(ARRA  ). 
 
(Increas  e It  em 4440-101-0001  
b  y $134,000.)   ($696,000  
payable  fro  m Ite  m 4440-601
0995.)  
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4440-011-000  1 Department  o  f Mental  Health—Stat  e Hospitals  

Summary  .  Th  e Febru  ary Budget  appropriates  $1.268  billion  ($1.175  billion  Gener  al Fund  ) for  the  State  Hospital  system,  includin
operation  o  f five  State  Hospitals—Atascadero  , Metropolitan  , Nap  a, Patton  , and  Coalinga—and  two  acute  psychiatric  programs  at  
th  e California  Medical  Facilit  y in  Vacavill  e, and  Salin  as Vall  ey Stat  e Prison  .  Patient  s admitted  to  th  e Stat  e Hospitals  are  generall
eith  er civill  y committed  , o  r judiciall  y committed  .  Count  y Mental  Health  Plans  contract  with  th  e DM  H to  purchas  e beds  , when  
applicabl  e, fo  r civill  y committed  patients  .  Counties  reimburse  the  DM  H for  these  beds  using  count  y realignment  funds.   
Generally  , reimbursement  und  er federal  Medicaid  l  aw (Medi-Cal  ) is  not  availabl  e fo  r Stat  e Hospital  services  . 
 

Judiciall  y committed  patients   are treated  solel  y using  Stat  e General  Fund  support  .  About  95  percen  t o  f th  e patients   are  
judiciall  y committed  .  Judiciall  y committed  patients  includ  e individuals  who  a  re classified  as:  (1  ) Sexuall  y Violent  Predators;   
(2  ) Mentall  y Disordered  Offenders;  (3  ) Not  Guilt  y b  y Reaso  n o  f Insanity;  (4  ) Incompetent  to  Stand  Trial;  (5)  other  miscellaneous  
categories  .  Und  er Coleman   v. Schwarzenegger  , patients  must  be  accepted  b  y th  e DM  H fo  r treatment  as  required  b  y the  fed  eral 
court  .  Generall  y und  er this  arrangement  , th  e DM  H must  hav  e Stat  e Hospital  beds  availabl  e fo  r thes  e Californi  a Department  o  f 
Corrections  and  Rehabilitation  (CDCR)  patients  as  required  b  y th  e Special  Mast  er.   If  a DM  H bed  is  not  availabl  e, th  e inmat  e 
remains  with  the  CDCR  and  receives  mental  health  treatment  b  y the  CDCR  .  
 

The  M  ay Revision  proposes  a  current-y  ear reduction  o  f $39.2  million  ($28.9  million  General  Fund  ) du  e t  o  a reduction  
of  180  patients  and  related  technical  adjustments  for  a  revised  appropriation  of  $1.214  billion  ($1.131  billion  General  Fund)  
for  2008-09  . 
 
The  M  ay Revision  for  2009-10  proposes  expenditures  of  $1.27  4 billion  ($1.90  billio  n General  Fund)  for  a  net  increas  e  
of  $5  million  (General  Fund)  over  the  Febru  ary appropriation  fo  r the  budget  y  ear.  Most  of  this  adjustment  is  due  to  
two  changes  , a  lower  project  of  the  patient  population  as  compared  to  January  , and   a $25  million  (General  Fund  ) increas  e 
due  to  the  Coleman   v. Schwarzenegger  .  The  patient  population  is  estimated  to  be  6,202  patients.    
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4440-011-000  1 Department  o  f Mental  Health—Stat  e Hospital  s
 

DISCUSSIO  N ISSUE  S 
 

221  Patien  t Caseload  , Staffing  and   -7,080,00  0	 Th  e Ma  y Revision  typicall  y proposes  adjustment  s to  

 & Relat  ed Adjustments  . patient  population  estimates,  correspondin  g staffin  g 
ratio  s and  applicabl  e operatin  g expenses.    222   
 

Th  e Ma  y Revision  reduce  s b  y  a net  
Th  e Ma  y Revision  estimate   s a total  patient  population  of  

$15.6  million  ($7.1  million  GF)  for  
6,202,  includin  g th  e psychiatri  c program  s at  Vacaville  

th  e Stat  e Hospital  s to  reflect  
an  d Salinas.  

adjustment  s a  s follows:  
 

 
 1  .	 Net  increa  se o  f 113  judiciall  y 

committed  patients.  

2  .	 Decrea  se o  f 71  civil  commitment  
patients.  

3  .	 Adjustment  for  current-year  
population  decrease  which  affects  
th  e baselin  e staffin  g ratio  for  
2009-10.  

4  .	 Variou  s adjustment  s to  reflect  
clinical  staffin  g need  s related  to  
th  e population.   

 
($8,573,000  payabl  e from  Ite  m 4440
101-0995  which  ar  e count  y 
reimbursements.)  
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22  5	 Colema  n v  . Schwarzenegg  er  25,325,00  0
 O  n March  30,  2009,  th  e Coleman  Court  ordered  th  e 

B  ed Capacity  Options  . DM  H t  o develop  proposal  s to  meet  th  e remainin  g short-
 term  , intermediate,  and  long-range  bed  need  s of  the  
Th  e Ma  y Revision  propose  s an  plaintif  f class.   Thi  s Ma  y Revision  represent  s the  DMH’s  
increas  e o  f $25.3  million  (GF)  to  pla  n t  o provid  e inpatient  mental  health  treatment  bed  s to  
addre  ss fou  r short-ter  m proposal  s to  th  e Coleman  population  that  hav  e been  clinicall  y 
meet  immediate  “Coleman”  need  s of  determined  to  requir  e DM  H inpatient  care.  
162  beds,  mainl  y at  th  e acute-  

Th  e DM  H state  s it  would  b  e most  effectiv  e to  expand  psychiatri  c and  Intermediate  Care  
alread  y existin  g programs.   Therefore,  these  four  levels.    

 proposal  s increa  se capacit  y at  Salina  s Valle  y Psychiatric  
Th  e $25.  3 million  i  s fo  r 250  Progra  m and  Vacavill  e Psychiatri  c Program.   All  of  th  e 
positions,  includin  g clinical  staff  and  proposal  s pertain  to  convertin  g existin  g space  into  
securit  y personnel,  to  provide  mental  clinical  bed  spac  e and  then  providin  g appropriate  
health  service  s and  securit  y over  th  e staffin  g ratio  s and  security.  
cour  se o  f th  e year.   

 Th  e DM  H presented  this  plan  to  th  e Court  on  Ma  y 26th  
It  shoul  d b  e note  d that  th  e DM  H an  d th  e Court  i  s expected  to  conduct   a hearin  g on  this  
assume  s full  implementation  of  this  pla  n i  n mid-June.  
pla  n within  12  months.    

 Th  e LA  O has  raised  issue  s regardin  g th  e feasibilit  y of  
Th  e DM  H state  s that  th  e CDCR  is  implementin  g th  e plan  within  12-months,  a  s well  a  s the  
responsibl  e fo  r an  y and  all  physical  level  o  f funding.   The  y furthe  r not  e that  th  e plan  ha  s not  
pla  n modification  s that  ma  y b  e yet  bee  n approved  b  y the  Court.  
required  in  thi  s bed  expansion  plan.    
It  i  s unknow  n at  thi  s time  i  f an  y 
additional  expenditure  s will  be  
incurred  fo  r physical  plant  changes.  
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4440-101-000  1 Department  o  f Mental  Health—Community-Base  d Mental  Heal  th Services  
23  0	 Earl  y  & Periodi  c Screening,   65,252,000  EPSD  T provide  s mental  health  service  s to  adolescents  

231  Diagnosi  s and  Treatmen  t Progra  m  unde  r ag  e 2  1 wh  o ar  e diagnosed  with  sever  e emotional  
(EPSDT  ) fo  r 2009-10  .	 disturbance.   It  i  s federall  y mandated  and  provides  232   mental  health  service  s that  ar  e medicall  y necessary.   

23  3	 Th  e Ma  y Revisio  n proposes  to:  Several  settlement  agreement  s have  further  defined  the  
235   mandat  e fo  r services.   Cost-containment  measures  have  1  .	 Reduc  e b  y $53.4  millio  n (GF)  to   &	 bee  n enacted  ove  r several  years,  includin  g increased  reflect  elimination  of  State  support  
29  9	 DM  H monitorin  g and  establishment  of  performance  for  count  y programs  developed  usin  g 

Mental  Healt  h Service  s Ac  t (MHSA)  improvement  measures.   Th  e Special  Master  for  the  
funds  that  DM  H contends  increase  d Emil  y Q  . Settlement  has   a nine-point  plan  which  th  e 
services  withi  n EPSDT.    DM  H an  d Count  y MHPs  ar  e require  d to  implement  pe  r  a 

2  .	 Increas  e b  y $226.  7 million  (GF)  to  Decembe  r agreement  .
 
reflect  the  lac  k of  passag  e o  f
  

Proposition  1  E and  us  e of  Mental  Th  e reduction  o  f $53.4  million  (GF  ) i  s th  e amount  th  e 
Health  Services  Act  Funds  . DM  H attribute  s to  expenditure  s within  the  EPSDT  that  

3  .	 Increas  e b  y $19  million  (GF)  to  ar  e related  to  ne  w count  y progra  ms established  usin  g 
reflect  court  order  (Emil  y Q.)  MHS  A Funds.   About  $28  million  o  f thi  s amount  th  e 
requirin  g DM  H to  implement   a nine  DM  H state  s i  s du  e to  ne  w progra  ms fro  m 2007-08  and  
point  plan  regardin  g certai  n services.  2008-09  and  th  e remainin  g amount  of  $25.4  million  is  

4  .	 Decreas  e b  y $4.9  million  (GF)  to  baselin  e cost  s attributed  to  MHSA  children’  s programs.    
reflect  revised  caseload  an  d  

expenditures.  Adoptio  n o  f th  e Ma  y Revision  would  provid  e  a total  o  f 
$1,038,886,00  0 ($364.8  million  General  Fund  and  5  .	 Decreas  e of  $122  .1 million  (GF)  to  

reflect  enhance  d federal  funds  under  $674  .1 million  federal  reimbursements)  for  the  EPSDT.   
the  federal  ARRA  .	 Thi  s reflects   a reduction  o  f $14.6  million  (General  Fund)  

6  .	 Mak  e technical  adjustments  t  o
 a  s compare  d t  o th  e current  year.  
reimbursements  for  abov  e actions  .
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234  Prior  Year  Cost  Settlement   15,796,000  Th  e DM  H and  Count  y Mental  Health  Plans  have  
 Claims  fo  r EPSDT  .  a cost  settlement  process  which  is  used  to  

 complet  e claims  fro  m prio  r years  .   
Th  e M  ay Revision  proposes  an   
increase  of  $34.9  million  ($15.8   
million  GF)  for  the  DM  H to   
reimburse  prior  year  cost   
settlement  claims  fo  r the  
EPSD  T Program  . 
 
 
 
 
($19,101,000  payabl  e fro  m Ite  m 
4440-101-0890.)  
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26  0	 Adjust  Healthy  Families   -704,00  0
 Th  e enablin  g Health  y Familie  s Progra  m statute  linked  

 Progra  m for  CHIRPA  . th  e insuranc  e plan  benefit  s with  a  supplemental  program  
to  refe  r children  who  hav  e been  diagnosed  a  s bein  g  
seriousl  y emotionall  y disturbed  (SED).    

Th  e Ma  y Revision  provide  s an  
 

increas  e o  f $1.4  million  (federal  
Th  e supplemental  mental  health  service  s provided  to  

fund  s) to  reflect  th  e enactment  of  th  e 
Health  y Familie  s children  who  ar  e SED  can  b  e billed  b  y 

federal  Children’  s Health  Insurance  
Count  y Mental  Health  Plan  s to  th  e stat  e fo  r  a federal  

Progra  m Reauthorization  (CHIRPA)  
match  (Children’  s Health  Insurance  Reauthorization  Act  

o  f 2009.   Thi  s action  result  s in   a 
fund  s at   a 65  percent  match).   Count  y Mental  Health  

reduction  o  f $704,000  (GF  ) 
Plan  s u  se Count  y Realignment  Fund  s fo  r thi  s purpose.  

 
 Amon  g othe  r things,  CHIRP  A 
Stat  e General  Fund  support  wa  s also  used  in  this  provide  s state  s th  e option  to  obtain  
progra  m fo  r legal  immigrant  children  residin  g in  the  U.S.  federal  fund  s fo  r legal  immigrant  
fo  r le  ss than  fiv  e years.   However,  with  th  e federal  adolescent  s (unde  r ag  e 20  ) residin  g in  
CHIRPA  , Stat  e General  Fund  support  i  s no  longer  th  e U.S  . fo  r le  ss than  five  years.   As  
neede  d sinc  e  a federal  match  i  s now  provided.  such  , n  o General  Fund  support  is  

neede  d fo  r the  se supplemental  mental   
health  service  s provided  to  Health  y  
Familie  s Children  when  applicable.   
Count  y fund  s ar  e use  d to  obtain  th  e 
federal  match.  
 
(Thi  s Ma  y Revision  proposal  is  
applicabl  e i  f progra  m not  eliminated.)  
 
($1,406,00  0 payabl  e from  Ite  m 4440
601-0995.)  
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26  1	 Proposal  to  Eliminate  Healthy   0  (This  will  confo  rm t  o Issue  501,  It  em 4280-101
 Families  Progra  m Services  . 0001  , Managed  Risk  Medical  Insuran  ce Board.  ) 

  
(This  will  confo  rm t  o Issue  501,  
It  em 4280-101-0001.)  
 
Th  e M  ay Revision  proposes  to  
eliminat  e th  e Health  y Families  
Program  , including  funding  fo  r 
supplemental  mental  health  
services  . 
 
(Decreas  e Reimbursements  in  
It  em 4440-101-0001  as  
transferred  fro  m th  e Managed  
Risk  Medical  Insuran  ce Board.  ) 
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270  Proposal  to  Elimina  te th  e  -10,547,000  Th  e DM  H allocates  funds  to  eleven  Caregiver  
Caregiv  er Resour  ce Centers  Resour  ce Centers  (CRCs  ).  CRCs  provide  
Program  . services  and  support  s to  caregivers  o  f famil  y 
 members  with   a cognitiv  e impairment  to  enabl  e 
Th  e M  ay Revision  proposes  to  thos  e adults  to  remain  in  thei  r homes  fo  r as  long  
eliminat  e all  Stat  e General  Fund  as  possibl  e.  Som  e o  f the  assistance  provided  
support  for  the  Caregiver  includes  respite   care, consultation  and  car  e 
Resour  ce Centers  for   a planning  , counseling  and  support  planning  
reduction  o  f $10.5  million  (GF  ). groups  , education  and  training  , and  legal  and  
 financial  assistan  ce.  Th  e DM  H states  that  th  e 
 availabilit  y o  f this  famil  y assistan  ce helps  to  
 del  ay i  f not  eliminat  e the  admission  of  famil  y 

members  to  long-ter  m  care institutions  . 
 
CRCs  also  receiv  e som  e funding  fro  m othe  r 
sources  , including  som  e portion  o  f federal  funds  . 
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4440-103-000  1 Department  o  f Mental  Health—Mental  Heal  th Manage  d Care  Progra  m 

240  Restri  ct Sta  te Fundin  g  to  -113,380,00  0	 Under  Mental  Healt  h Manage  d Care  , psychiatri  c inpatient  

241  Federally  Requir  ed Services  . hospital  service  s an  d outpatien  t specialt  y mental  healt  h 
 services  ar  e th  e responsibilit  y of  Count  y Mental  Healt  h Plan  s 

 & Th  e Ma  y Revision  propose  s thre  e (Count  y MHP)  .  This  progra  m operates  under  a  federa  l 
242  changes,  includin  g elimination  of  Medicai  d Waiver  .  Medi-Cal  recipient  s must  obtai  n their  

Stat  e support  fo  r mental  health  mental  healt  h services  through  th  e counties.   Th  e DM  H is  

service  s othe  r than  federall  y required  responsibl  e for  oversight  o  f th  e counties  and  administration  of  
the  federal  Waiver,  alon  g with  th  e DHCS.  inpatient  hospitalization  an  d
 
 medication  services.   The  proposal  s
 
Count  y MHPs  us  e count  y realignment  funds  (Mental  Health  ar  e a  s follows:  Service  s Account)  to  obtai  n federal  fund  reimbursement  

 wher  e applicable  .  A  n annual  Stat  e Genera  l Fund  allocation  is  
1  .	 Eliminat  e State  support  fo  r mental  als  o provided  an  d is  update  d t  o reflect  som  e adjustments  as  

healt  h services  othe  r tha  n federall  y contained  in  state  statute,  such  as  for  caseload.   Th  e State’s  
required  inpatient  hospitalization  and  allocatio  n is  contingen  t upon  appropriation  through  th  e annual  
medicatio  n service  s for  a  reductio  n Budget  Act  . 
of  $166.  6 million  ($64  million  GF).    
N  o changes  t  o th  e existin  g federal  Th  e DM  H states  that  under  federal  Medicai  d requirements,  
Waiver  are  necessary.  inpatient  hospitalizatio  n an  d medications  are  entitled  services  

2  .	 Provid  e an  increas  e of  $9.  2 million  for  Medi-Cal  enrollees  , whereas  other  outpatient  mental  
($4.1  million  GF)  for  increases  to  healt  h services  ar  e not  a  n entitlement.   Further,  the  y conten  d 
patien  t caseloa  d an  d technical  th  e $64  million  proposed  for  reduction  represents  th  e amount  
adjustments.  Count  y MHPs  expende  d for  outpatient  menta  l healt  h services  

 (non-hospital)  that  wer  e no  t federall  y reimbursable.   The  3.	 Adjustment  t  o recogniz  e increase  d 
DM  H note  s that  Count  y MHP  s ca  n choos  e t  o provid  e thes  e federal  funds  as  provided  i  n ARR  A 
service  s o  n their  own  . for   a reductio  n of  $53  .5 millio  n GF  ,
 
 an  d  a correspondin  g increas  e i  n
 
 federal  funds  .
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4440-104-000  1 Department  o  f Mental  Health  — A  B 3632  Service  s  & Mandate  s
 

 

27  1	 D  efer A  B 3632  Manda  te to   -52,000,00  0	 Federal  la  w require  s that  children  with  special  education  

Counties  . BB  L need  s ar  e t  o receiv  e service  s to  benefit  fro  m a  free  and  
appropriat  e publi  c education.   Amon  g other  things,  these   
service  s includ  e mental  health  services.  

Th  e Ma  y Revision  defers  50  percent   
o  f th  e State’  s payment  fo  r count  y Assembl  y Bill  3632,  Statute  s of  1984,  shifted  
clai  ms fo  r providin  g mental  health  responsibilit  y fo  r providin  g mental  health  treatment  
service  s to  student  s with  serious  service  s to  special  education  pupil  s from  Local  
emotional  disturbance  s who  ar  e Educatio  n Agencie  s to  Count  y Mental  Health  Plans.   
enrolled  in  special  education  for   a However  , appropriat  e fundin  g wa  s not  shifted  to  counties  
reduction  o  f $52  million  (General  fo  r thi  s purpo  se at  th  e time.    
Fund).   Budget  Bill  Languag  e  

require  s that  first  priorit  y of  these  Presentl  y th  e Stat  e reimburse  s approved  claims  
fund  s b  e used  to  offset  th  e mandat  e submitted  b  y Count  y Mental  Health  Plan  s through  the  
reimbursement  clai  ms for  2006-07.   Stat  e Mandat  e process.  
Remainin  g fund  s ma  y be  used  to   

Adoptio  n o  f th  e Ma  y Revision  would  appropriate   a total  
offset  th  e mandat  e fo  r 2007-08,  2008

o  f $5  2 million  (General  Fund  ) fo  r A  B 3632  claim  s as  
09,  and  2009-10.  
 noted,  versu  s $104  million  (General  Fund)  a  s provided  in  
Th  e Februar  y Budget  appropriated   a th  e Februar  y Budget.  
total  o  f $104  million  (General  Fund)   
fo  r approved  clai  ms from  Count  y  
Mental  Health  Plan  s fo  r thi  s purpose.   
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4440-001-000  1 Department  o  f Mental  Health  — Stat  e Suppor  t
 

223  Decreas  e i  n Evaluations  an  d  -5,281,00  0 G  F Existin  g stat  e statute  require  s the  Department  of  Mental  

Cou  rt Testimony  i  n Sex  Healt  h t  o perfor  m psychological  evaluation  s on  inmates,  
referred  fro  m th  e Californi  a Department  of  Corrections  Offender  Commitment  
an  d Rehabilitation  through  th  e Board  o  f Parol  e Hearings,  

Program  . wh  o meet  screenin  g criteri  a a  s potential  Sexuall  y Violent  
 Predator  s (SVP).  
Th  e Ma  y Revisio  n propose   s a  
decrea  se o  f $5.  3 million  (GF  ) to   A total  o  f $30  .3 million  (General  Fund)  is  appropriated  
reflect  lowe  r than  projected  i  n th  e Februar  y Budget.   Adoption  o  f th  e Ma  y Revision  
expenditure  s fo  r evaluation  s to  request  would  provid  e  a total  appropriation  of  $25  
identif  y Sexuall  y Violent  Predators  million  (GF),  o  r about  $5.3  million  less  . 
an  d relate  d court  testimony.   
 Th  e LA  O has  raised  issue  s regardin  g th  e proposed  
Specifically,  mid-year  caseload  saving  s level  and  believe  s that  an  additional  reduction  of  
adjustment  s project  year-end  $  6 million  (GF  ) can  b  e achieved  (i.e.,  $3  million  current-
expenditure  s to  b  e le  ss than  initiall  y yea  r and  $3  million  budget  year.)  
estimated.   
  
(Reduc  e Ite  m 4440-001-0001  b  y  
$5,281,000.)   
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