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OVERVIEW HEARING ON THE GOVERNOR’S PROPOSED FUNDING FOR THE
STATE’S HIGHER EDUCATION SYSTEMS

RECENT FUNDING HISTORY FOR THE UNIVERSITY OF CALIFORNIA 2
AND CALIFORNIA STATE UNIVERSITY

OVERVIEW OF THE GOVERNOR’S 2012-13 HIGHER EDUCATION BUDGET 6

ITEMS TO BE HEARD
ISSUE 1 ELIMINATING EARMARKS & PROVISION LANGUAGE 9

ACTION: The Subcommittee will reject the Governor's proposal to eliminate
state prioritized programs under the UC and CSU system. This action will
reinstate all the eliminated programs and corresponding provisional
language into the budget bill, providing each one with current year funding
levels.

VOTE: 3-2 (Assemblymember Berryhill & Assemblymember Nestande — No
Vote)

ISSUE 2 ELIMINATING ENROLLMENT TARGETS 12

ACTION: The Subcommittee will reject the Governor's proposal to eliminate
the enrollment targets for UC and CSU. The Subcommittee will direct staff to
work with DOF, LAO, and the segments to determine the appropriate
enrollment targets of state funded full-time equivalent students based on the
funding appropriation for each of the segments, and provide that information
as part of the May Revise process.

VOTE: 5-0
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ISSUE3  CHANGING THE DEBT SERVICE PAYMENT PROCESS 15
The Subcommittee will leave these issues open to be revisited at the
Governor’'s May Revision.

ISSUE4  CHANGING THE CSU RETIREMENT COST PAYMENT PROCESS 19
ACTION: The Subcommittee will reject the Governor's proposal to include
CalPERs retirement costs into the CSU base budget, and reinstates budget
bill language that specifies that future budget adjustments shall be provided
to CSU to reflect its pension costs.

VOTE: 3-2 (Assemblymember Berryhill & Assemblymember Nestande — No
Vote)
ISSUE5  CHANGING THE UC RETIREMENT COST PAYMENT PROCESS 21

The Subcommittee will leave these issues open to be revisited at the
Governor’s May Revision.

ISSUE 6 THE GOVERNOR'S NEW HIGHER EDUCATION LONG-TERM PLAN 25

The Subcommittee will leave these issues open to be revisited at the
Governor’'s May Revision.

ISSUE 7 BUDGETARY TRIGGER REDUCTIONS 29

The Subcommittee will leave these issues open to be revisited at the
Governor’s May Revision.
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